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FRAUDS UPON THE GENERAL BANKING LAW. 


Tue Mercuants AND Mecuanics’ Bank, or Oswego. 


Ir has been frequently suggested, that the general banking law of this 

State is subject to frauds and evasions by the establishment of mere 
banks of circulation, at remote points in the State. It has been shown 
that such banking concerns possessed little bona fide capital, were fre- 
quently controlled by irresponsible men, and at times with fraudulent in- 
tent. The requisites of the law, to the effect that each bank should have 
a locality and a bona fide business, have been frequently evaded ; creating 
thereby a spurious system of banking operations, and a currency that 
may be termed illegitimate, inasmuch as it was intended to be circulated 
any where else than near its own counter. 
_ For some years after the adoption of the general law, this species of 
illegitimate banking became general and likewise profitable, the bills be- 
ing bought up at a rate of discount varying from } to 1 per cent., and 
being immediately afterwards re-circulated at par among the needy. 
Thus the better and more solid currency became superseded by that of 
an inferior character. 

The Metropolitan Bank system, adopted in April, 1851, was the means 
of correcting this evil in a large degree, and has since forced a large 
number of these small concerns to be put in liquidation. The last quar- 
terly report of the Bank Department shows, that no less than thirty-four of 
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the banks of circulation are now either voluntarily or compulsorily 
closing their affairs. 

One of the instances brought to light is that of the “Merchants and 
Mechanics’ Bank, of Oswego,” which was originally established at Oswe- 
go, afterwards at ‘Sy racuse, and finally at North Granville, at which latter 
point it became insolvent. 

A special report, made by an agent of the Bank Department, and sub- 
mitted to the Legislature in February last, makes known to the public 
some of the machinery by which bankers in Wall-street carry on bank- 
ing im inaccessible portions of the Adirondack Hills and other remote 
sections of this State; besides extending their business to the fruitful soil 
of Indiana and Illinois. 

The facts elicited show that the Bank was formerly located at Oswego, 
but was on the 16th day of May last sold out bodily to other parties, and 
by them transferred for active operations (?) to North Granville. The 
assignment or sale was made to Mr. Spencer, at North Granville, who 
was appointed President of the Bank at a salary of $200 a year. 

The quarterly reports-of June and September, 1853, were sworn to by 
Mr. Spencer, showing “loans and discounts” $1,131, and specie $253 11. 
But in the affidavit made by the President, he says that he did not read 
the items sworn to by him, “his eyes being weak!” The following isa 
part of his deposition : 

“There was no particular time for keeping the room open used asa 
banking room. There have been no regular bank hours. I could be 
found at almost any time if any person wished to do banking business 
with me. The quarterly reports rendered by me to the Superintendent 
were brought here in blank by Pinckney, and filled up by him here, and I 
then swore to them. I have no personal knowledge of the correctness of 
the items mentioned in those statements. (Copy of the Quarterly Report 
dated 17th September, 1853, exhibited to witness.) The items, ‘loans 
and discounts, except to directors and brokers, $1,131’ in this statement, 
I cannot explain from personal knowledge; no such loans or discounts 
were ever made by the bank at Granville, nor does any such statement 
appear on any books there ; if made at all, they must have been made by 
the parties in interest, and by whom I was informed that such business 
had been done. The same is true of the item ‘specie, $253 11.’ No 
such amount was ever in the Bank at Granville; I cannot explain in any 
other way the item of capital ‘21,592 11;7 I have no knowledge of any 
capital except the $400 as above stated; there was no other ever in my 
charge, to my recollection or belief. With respect to the following items 
in the report dated June 11, 1853, ‘loans and discounts, $1,798 81, cash 
items, viz., in hands of agent in New York, $1,087 50, and capital, 
$23,130 31, I cannot explain them from any personal knowledge I have 
on the subject. The same is true of these items as of those in the Sep- 
tember report, to which my attention has been called ; I never read either 
of those reports, my eyes being weak; I heard them read by Pinkney 
before swearing to them; whether he read them correctly or not, I do not 
know; I have no recollection of the items to which my attention is now 
called.” 
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It would seem that the bills of the Bank were redeemed by the firm 
of Tanner & Co., Wall-street. Of the changes effected by the removal 
of the Bank (?) to Granville, the report says : 

“The Bank was now ostensibly organized under its new owners. Mr. 
Fayette L. Spencer, the brother-in-law of Mr. Pinckney, was appointed 
president. He had been a lawyer, but was then, and still is, out of prac- 
tice, in consequence of defective eye-sight. He was not to have and 
never had the slightest interest in the Bank, but was merely to ‘stand as 
President’ at Granville, and was to receive $200 per year for his services, 
The ‘books and furniture of the Bank were shipped by Mr. Smith from 
Syracuse, per canal, to Mr. Spencer at Granville, and arrived there early 
in June. They were placed in a room in Mr. Spencer’s dwelling, and the 
words ‘Merchants and Mechanics’ Bank’ inscribed over the outer door. 
This dwelling is three miles from the nearest rail-road station, and one 
mile from the principal part of the village of North Granville. This is 
all the property of the Bank ever received by Mr. Spencer. An inven- 
tory thereof is annexed to his deposition ; its total value is estimated by 
him at $15. 

“Tanner & Co., No. 70 Wall-street, New York, were the redeeming 
agents of the Bank at the time of its transfer by Smith, and so continued 
under its new owners. ‘This firm was and is composed of James M. 
Pinckney, and his nephew, Edward P. Tanner, a lad nineteen years of 
age, and for some months past a clerk in the American Exchange Bank, 
New York. He knows nothing of the business of Tanner & Co. 

“Mr. Pinckney testifies that the firm of Tanner & Co. never had any 
funds of the Bank wherewith to redeem its circulation, except between 
$500 and $600 received upon paper which had been discounted pre- 
vious to its transfer; that the redemptions, which averaged $3,500 per 
day, were made from the private resources of Tanner & Co., who kept 
as their own the bills thus redeemed; that some of these bills were ex- 
changed for other circulation at a quarter per cent. discount, and some of 
them were used for the purpose of effecting loans wherewith to redeem ; 
that such loans were made from brokers for short periods, at exorbitant 
rates of interest, and the bills of the Bank deposited, at twenty per cent. 
discount, as security for the amount loaned ; that the sums borrowed not 
being repaid at the times specified, the bills were forfeited to the lender ; 
that about $14,000 of the circulation was thus forfeited to different par- 
ties; that some of these loans were effected by himself personally, and 
some by his clerk, Mr. Howe, for Tanner & Co.; that no books were kept 
showing the amount redeemed, and no account between Tanner & Co. 
and the Bank; that he never did any banking business of any descrip- 
tion in the name of the Bank, and never had possession or control 
of any of its property or effects, except the $500 or $600 above men- 
tioned.” 

We annex further quotations from the report, as showing the abiun- 
dant facility with which such official ‘Quarterly Returns’ are made for 
the weak eyes of their readers: 

“The quarterly statements were brought in blank by Pinckney to the 
Bank at Granville, there filled up by Pinckney and read to Spencer, and 
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by the latter signed, sworn to and filed in your office. He now swears 
that he had no personal knowledge of the correctness of the items men- 
tioned in those statements; that no such ‘loans and discounts’ as are 
mentioned in the statements were ever made by the Bank at Granville, 
nor does any such statements appear in any book there, nor can he 
explain those items from any personal knowledge on the subject; that 
the same is true of the item ‘specie, 253 11,’ in the September statement; 
that no such amount was ever in the Bank at Granville; that he cannot 
explain the item ‘cash items in hands of agents in New York, $1,087 57, 
in the June statement; that he cannot explain the item ‘capital’ in either 
statement. * * * * Taking all the circumstances in consideration, 
I have no hesitation in reporting that the statement of Mr. Spencer, the 
President of the Bank, is the correct one, and that the items of loans 
and discounts, specie and cash items, in the quarterly reports, are partially 
or wholly fictitious. 

“ As to the pecuniary responsibility of the parties concerned in the 
Bank, Mr. Pinckney states himself to be insolvent. Mr. Spencer, when 
interrogated as to his means, declined to answer the question, on the 
ground that it appeared that he had no interest in the Bank, and, there- 
fore, the evidence could not be relevant. Mr. James is reputed to bea 
man of some property.” 

The mode of procuring the basis of redemption is thus explained in 
the deposition of Mr. Pinckney : 

“The Bank is insolvent; it cannot redeem its circulation. It owes 
nothing except its outstanding circulation, and neither the Bank nor Tan- 
ner & Co. have any funds wherewith to redeem its circulation. It stopped 
redeeming the 6th day of January last. The first lot of bills which we 
refused to redeem were $5,600 or $5,800 presented by the American Ex- 
change Bank on that day. Up to the 6th day of January, Tanner & 
Co. advanced the funds to redeem with. The Merchants and Mechanics’ 
Bank of Oswego never furnished Tanner & Co. with funds to. redeem 
with. All the funds they ever had to redeem with were furnished by 
themselves, except the amounts paid on the two notes I have mentioned. 
The amount redeemed will average $3,500 per day. There are no books 
which will show the amount redeemed each day. Tanner & Co. had 
funds of their own with which they redeemed the circulation. Tanner 
& Co. took the bills thus redeemed and kept them as their own; they 
then changed them off as before stated ; some of them I hypothecated 
with different individuals, to secure them the amounts Tanner & Co. 
owed them. Some were hypothecated at their face, and some at twenty 
per cent. margin.” 

There was some doubt in the mind of the Superintendent of the Bank 
Department as to the validity of the mortgages held on account of the 
“Merchants and Mechanics’ Bank of Oswego;” and from the following 
language used by Mr. Pinckney, it would seem that the proprietors had 
also doubts on the subject. The result was, that the Bank Department 
refused peremptorily to issue any further bills in return for the cancelled 
and mutilated ones. 

“T knew there were some suspicious circumstances about the mortgages 
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held by the Superintendent ; I had heard there were some squatters on 
the mortgaged premises, but believed then, and believe now, that the title 
to the property is perfect, and that it is worth much more than it is mort- 
gaged for. I filled up the quarterly reports made to the Superintendent. 
[ filled them up in the Bank at Granville, for the reason that Mr. Spen- 
cer’s eyes were weak, and he could not see very well. I got the items 
from the books of the Bank there; don’t remember who made those en- 
tries in the book; some of them may have been made by me and some 
by Mr. Spencer. I filled in the items and then read them correctly 
and distinctly to Mr. Spencer. I can’t say that I read the affidavit to 
him !! 

“On the 6th of January, Tanner & Co. had on hand about $40 of the 
notes; they are on hand yet; I myself had none on hand ; this $40 is all 
that is now on hand; neither the Bank nor Tanner & Co., nor either of 
them, had the possession or the control of more than that amount on the 
6th of January or since; the President of the Bank and myself and Mr. 
James have solicited the Superintendent at different times to issue new 
bills for the wore-out circulation of the Bank; the last tinte was about 
the Ist of November last; we wanted new notes for the entire circula- 
tion; can’t tell how much circulation we had on hand at those times; 
cannot guess the amount; we may have had some $6,000 or $8,000, at 
the time of the purchase of the Bank from Smith.” 

We notice these transactions at length, not from any importance be- 
longing to the so-called Bank itself, but to show to our readers how 
easily the bank law, as at present constructed, can be evaded and prosti- 
tuted ; and that the real objects of the law makers, and of all friends of 
a true and legitimate currency, are in this way frustrated. 

It now depends upon the legislature to establish more stringent fea- 
tures upon the banking system, to punish fraudulent bank returns, and 
to prohibit the establishment of mere banks of issue. 

To ensure this, it is necessary that every banking concern shall have a 
bona fide capital of at least one hundred thousand dollars; be owned by 
residents of the place where established ; satisfactory proof be given to 
the Banking Department that the operations are bona fide. Without 
this security, and more coercive powers given to the Bank Department, 
the general law will fail in its benefits to the community. 

City Stocks would be a more secure basis for bank issues than the pre- 
sent system of bonds and mortgages. The city bonds are themselves a 
mortgage upon property within their respective limits, and would be 
more readily converted into cash means in time of pressure, and without 
danger of fraud as now practiced. 
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FINANCIAL EVENTS OF THE YEAR 1858. 
| In toe Unitep Srates. 


Jan. 1. Charters expired of the Bank of America, Bank of New York, 
Butchers and Drovers’ Bank, Union Bank, New York City; 
Bank of Geneva, Bank of Troy, Catskill Bank, Farmers’ Bank, 
Troy, Mohawk Bank, Mechanics and Farmers’ Bank, Albany, 

. The Shoe and Leather Bank, New York, commenced business, 

. The Lexington and Maysville Rail-Road ‘oan of $300,000, nego- 
tiated in New York, at 86} to 8732. 

. New law passed in Alabama prohibiting the circulation of bank 
bills under $5. 

. Jersey City Six per cent. Water loan of $300,000 negotiated in 
New York, at 103.59 to 105. 

. The Corn Exchange Bank, New York, commenced business. 

. Loan of $3,000, 000, seven per cent., negotiated by the New York 
and Erie Rail-Road Company. 

. The Continental Bank, New York, commenced Siiihiead 

. Six per cent. loan of the Baltimore and Ohio Rail-Road Com- 
pany, $1,200,000, negotiated in New York, at 91.17 to 95.20. 

. The St. Nicholas Bank, New York, commenced operations. 

. Loan of the Catawissa, Williamsport and Erie Rail-Road, $800,000, 
at seven per cent., negotiated at 92 a 94. 

. Loan negotiated of the York and Cumberland Rail-Road bonds, 
$500,000, guaranteed by the City of Baltimore, at 103.53. 

. Law passed by Congress authorizing the purchase of silver by 
the Mint at a premium, for .the purpose of making small and 
depreciated new coins. 

March 1. Parkersburg Rail-Road Company Six per cent. loan of 
$2,500,000, negotiated in New York, $1,500,000 at 100.90, 
and $1,000,000 at 101. 
“ 10. Woodbury Bank, Conn., and the Eastern Bank, Killingly, Conn., 
failed. 
“ 31. North Carolina State Six per cent. loan of $500,000 taken at 105, 
2 per cent. 
April 18. Wisconsin State Six per cent. loan of $50,000 taken at 106 04, 
average. 
“ 18. The Mint commenced making gold bars. 
May 5. Bank of the Commonwealth, New York, commenced business. 
“ 28. Dividend of 85 per cent. declared by the Bank Department, 
Albany, on the notes of the broken Farmers’ Bank of Onon- 
daga. 
June 1. Missouri State Six per cent. loan of $200,000 negotiated in New- 
York, at 104.74. 
“ 8, Rail-road Convention held at Buffalo. 
“ 14, Homer Ramsdell elected President of the New York and Erie 
Rail-Road Company. 
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June 15. Illinois Central Rail-Road Company seven per cent. loan of 


$3,000,000 negotiated in New York, at par. 


« 25. Loan of the Galena and Chicago Union Rail-Road Company, 


July 10. 


s Sa 


“« 30. 


Aug. 1. 


$315,000, negotiated in New York, at 95 to 98.25. 

The Sixpenny Savings Bank, at New York, commenced opera- 
tions. 

Sub-marine Telegraph wire laid across the Ohio River, at Paducah. 

The Treasury Department offer to redeem United States Six per 
cents. of 1867, 68, at 120. 

New law of New York for the publication of weekly bank re- 
ports went into effect. 


. The Atlantic Bank, New York, and the National Bank, Boston, 


commenced business. 


9. Pennsylvania State Five per cent. loan negotiated. 
. First weekly statement of the New York City Banks published. 
. Louisiana State Six per cent. loan of $750,000 taken by J. 


Corning & Co., at par. 
The Webster Bank, Boston, commenced business. 


. The Howard Banking Company, Boston, commenced business. 


Books of subscription opened at New Orleans for the stock of 
the revived Citizens’ Bank of New Orleans. 

North Carolina State Six per cent. loan of $500,000 negotiated 
in New York, at 103. 


. Suspension of Simeon Draper, banker, of New York, announced. 
. The New York Clearing House commenced operations. 
. Suspension of Messrs. Jacob Little & Co. New York,, an- 


nounced. 


. Failure of Mr. H. Dwight, Jr., banker, New York, announced. 

. Patchin Bank, Buffalo, failed. 

. Bank of Massillon, Ohio, failed. 

j. Run on the Baltimore Savings Bank. 

}. (Monday, 26th,) observed as a holiday, and the banks, insurance 


companies, &., closed. 


FinanoraL Events oF THE YEAR 1853.—In Europe. 


. The Bank of England directors raise the rate of discount to 


24 per cent., in the face of a stock of bullion exceeding 
£20,500,000, and the payments of the dividends on the 8th 
inst. Prices at the Stock Exchange immediately affected. 


. Failures on the French Bourse, arising from the break up of 


speculative operations. 


. Arrival of the Australian steamer with £880,000 on freight, in 


addition to a considerable sum in the hands of passengers. 


. The Bank directors raise the rate of discount to 3 per cent. 


General depression in the stock market. 


. West India relief loans of £193,000, principally for Demerara, 


Trinidad and Jamaica, accepted by the Atlas Assurance Com- 
pany, at prices ranging from £109 4s. 6d. to £109 17s. 6d. 
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. The interest on Excheequer (March) bills reduced to 1d. per 
diem, or 1} per cent. 

. The Sydney (Australian) steamer arrives with remittances 
amounting to nearly £800,000. 

. Difficulties between Russia and Turkey, and reported interven- 
tion of England and France. 

. Suspension of Mr. L. Goddard announced, in the iron trade. 

. Proposed re-construction of the Bank of Constantinople. 

. John Gellibrand Hubbard elected President of the Bank of 
England. 

. Suggested arrangement for the conversion of a portion of the’ 
National Debt, comprising South Sea stock, South Sea 
annuities, bank annuities, &c., amounting in all to about 
£9,500,000, and introducing new securities, such as Ex- 
chequer bonds and 2} per cent. stock. 

. The Turkish scripholders apprized that their claims were to be 
discharged, with a premium equal to £3 8s. per cent. 
. The Chancellor of the English Exchequer (Mr. Gladstone) brings 
forward his budget, providing for the abolition of the soap 
and the gradual reduction of the tea duties, a further modifi- 
cation of the tariff and stamp acts, the extension of the in- 
come tax to £100 per annum, and the establishment of a suc- 
cession duty. 

. The failure of Mr. J. Attwood, in the iron trade, announced. 

. Bill for the commutation of South Sea annuities and other 
minor stocks receives the royal assent. 

. Books opened at the Bank of England and South Sea House to 

receive the assent of fundholders, but the progress made very 

limited. 

. The London Gazette publishes the Treasury minutes giving 

authority for the issue of Exchequer bonds, and also a no- 

tice permitting an exchange of Exchequer bills into such 
securities. 

. The rate of interest upon Exchequer (June) bills reduced to 1d. 

per diem, or 1} per cent. 

. The alleged retirement of Prince-Menchikoff from Constantino- 

ple causes a temporary panic in prices. 

. The Bank of England directors raise the rate of interest to 3} 

per cent. 

. Uneasiness in relation to the maintenance of peace causes Con- 

sols and other securities to decline. 

. Suspension of Messrs. Wrampe & Co., in the Baltic trade; 

liabilities about £50,000. 

. The new sugar duties come into operation in Great Britain. 

. The wages movement commence, and is attended with success 

in various parts of the country. 

. Increased apprehension with regard to the Turco-Russian dispute, 

and further gloom and depression in the English money 

market. 
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July 30. Strikes throughout London and the provinces rapidly extending. 

Sept. 1. The directors of the Bank of England raise the rate of discount 
to 4 per cent. 

« 14, Rejection of the proposed modifications by Russia, and conse- 
quent panic at the Stock Exchange. The increasing value of 
money evident in all quarters. Settling day in the railway 
share market. Four failures announced. 

15. The Bank of England raise the rate of discount to 4} per cent. 

22. Austria is stated to have withdrawn herself from the conference, 
not agreeing in points of detail with the other powers. The 
funds again considerably agitated, and Consols recede to 94. 

24. English and French fleets reported as about to enter the Darda- 
nelles for the protection of mercantile interests. Consols 
fluctuate greatly, the impression being that war between Tur- 
key and Russia cannot be avoided. 

27. The panic feeling continues, and Consols are quoted at 903. 

28. First intelligence received of the over-glutted state of the Aus- 
tralian markets, and the consequent depreciation in prices. 

29. The Bank of England raise the rate of discount to 5 per cent. 
General pressure in the money market, and the ordinary terms 
for the negotiation of long-dated paper are 6 per cent. 

. Declaration of war by Turkey against Russia, unless the Princi- 
palities are evacuated within fifteen days : and fresh disturbance 
in values at the Stock Exchange. 

6. The Bank of France raise the rate of discount from 3 to 4 per 
cent. 

8. The rate of interest on Exchequer bills is advanced from 1d. to 
2d. per diem, to commence from the official quarter, the 11th. 
Previously to this intimation, these securities had sunk to 17s. 
discount. 

10. Voluntary conversion under the South Sea Annuities Bill 
closed. 

11. The penny stamp receipt brought into operation. 

24. The French Finance Minister raises the rate of interest on Trea- 
sury Bonds 1 per cent., according to the dates they have to 
run. 

25. Riots at Wigan, and general disturbance, through strikes. 

26. The rate on India Bonds raised from 2} to 3} per cent. 

28. Intelligence received of the commencement of hostilities be- 
tween the Russians and Turks. 

Nov, 26. A fall in the funds of 2 per cent. suddenly takes place, it being 
intimated that private advices have come forward, stating that 
the Russians have passed the Danube in strong force. The 
exports of the precious metals to St. Petersburg during the 
week exceed £800,000. 

“ 30, The Emperor of Russia withdraws his agency from the Bank of 
England, and exports of specie, to the amount of £800,000, 
take place on his account. 
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Dec. 26. In consequence of Christmas day falling on a Sunday, the fol- 
lowing day (26th) was observed as a general holiday through- 
out London. The Stock Exchange and other places for the 
transaction of public business were closed. 

“ 27th to 29th. The Stock Markets were unsettled, and prices declined, 

“ 30. Money on the Stock Exchange wanted amongst the jobbers, at 
the unusually high rate of 44 to 5 per cent. on the deposit of 
stock, from day to day, or for a fortnight on, respectively ; the 
customers of the private banks withdrawing their deposits, 
and placing them on call with the joint-stock banks and dis- 
count brokers, at 4 and 41 per cent., indicating money to be 
getting dearer. 





THE BANK OF FRANCE. 


The Paris Constitutionnel says : 


“The Council of the bank adopted on Thursday a measure which has produced a 
certain sensation ; it raised to 5 per cent. the rate of discount on commercial bills, 
and of advances on public securities and railway shares. It might have been ex- 
pected for some time past that this measure would be carried into effect at one mo- 
ment or another. It has not been forgotten that the bank, feeling anxiety with re- 
spect to the progressive diminution of its specie, occupied itself, six weeks ago, with 
the means of providing against it. Two projects were put forward: one consisted in 
reducing the maximum period for which bills had to run, the other in raising the 
rate of interest. The first was set aside, because it was calculated to cause perturba- 
tion in commercial relations; the second was considered as less injurious, and if it 
was not applied, it was because the Council of the bank did not consider the situation 
sufficiently grave to have recourse to it. But from that moment it might be foreseen 
that a new diminution of specie would lead to the adoption of a measure which was 
ouly adjourned. Commerce being warned, was able to a certain extent to prepare 
for it. It may be objected to the measure adopted by the bank, that it wiil not pre- 
vent what its object 1s to prevent—the exportation of specie. It is very certain that 
the exportation of gold and silver arises from a cause superior to any one’s will. The 
deficit of the harvest has compelled us to derive a part of our subsistence from abroad; 
we must pay for the corn thus obtained, and we can only pay in specie. Thus what- 
ever may be the rate of discount, specie will not the less continue to be exported in 
larger or smaller quantities. What then are the considerations which have dictated 
the determination of the bank? No doubt it would have desired, in the midst of 
present circumstances, to restrict the spirit of enterprise within the limits commended 
by prudence. But, if we are correctly informed, what has particularly induced it to 
act is, the exportation of specie to frontier countries to our detriment. Specie goes 
from the branch banks of Lille and Valenciennes to Belgium, and from those of 
Lyons and Grenoble to Piedmont. Belgiura and Piedmont having, like us, need of 
gold and silver to pay their purchases of grain, dip into our metallic reserve. Now, 
if we must resign ourselves to the temporary exportation of a part of our specie, we 
must make it, so far as possible, serve to pay for,our own purchases, and not those of 
neighboring nations. Our readers will understand, besides, that the bank is obliged 
to follow, in a certain measure, the variations which take place in capital. Assuredly 
it ought not to give the signal of a rise in interest; it should even resist, as much as 
possible, when an ascensional movement takes place; but when the causes which 
raise the price of money are general and persisting, it is difficult for it not to end by 
submitting to them. Several months ago, the Bank of England raised the rate of 
interest to 5 per cent. 
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THE BANKING SYSTEM OF NEW YORK. 


ExrrActs FROM THE ANNUAL REpPoRT OF THE SUPERINTENDENT OF THE 
BankinG DEPARTMENT, UNDER DATE JANUARY 5, 1854. 


J. Banking Capital of New York. II. Extension\of the basis of Banking. III. 
Bank Failure—Zllegitimate Banks, 1V. Codification of Bank J.aws suggested. 
V. Weekly Bank Statements. VI. Outstanding Circulation of old Chartered 
Banks. VII. Bexks winding up. VIII. Circulation of existing Chartered Banks, 


Tue amount of capital employed in the business of banking, as re- 
ported by the banks, banking associations and individual: bankers, on the 
17th day of September, 1853, (the date of the last report,) was 
$76,692,075; the amount reported on the 4th day of September, 1852, 
was $62,207,216, which shows an increase of banking capital in one 
year, of $14,484,859. 

" The total amount of circulating notes issued to banks, banking associ- 
ations and individual bankers, and outstanding on the first day of De- 
cember, was $43,958,446. 


Yo banking associations and individual bankers,.... $23,743,716 00 
To 60 incorporated banks,.........0eeeeeceeeees 15,889,356 00 
To 19 banks, the charters of which have expired,... 4,825,374 00 


$43,958,446 00 
The increase of circulation during the year Was. ............0:+.2+++ $3,494,684 00 


In no previous year have so great a number of banks been established, 
or so large an amount been added to the banking capital of the State. 

From the year 1843 to 1848, a period of five years, the increase of 
banking capital was $735,512, and for the five years next succeeding, 
from 1848 to 1853, the increase has been $32,936,986. 

By an act of the Legislature, passed April 18, 1843, and the several 
acts amendatory thereof, every incorporated bank, banking association 
and individual banker in the State, are required to make, and transmit 
to the Superintendent, a quarterly report, containing a true statement of 
the condition of the bank, banking association or individual banker 
making such report. From these reports the statement marked B. has 
been compiled, showing the increase and decrease of the banking capital 
in each year, from 1843 (the time when quarterly reports were first re- 
quired) up to and including the year 1853. From this statement it will 
be seen, that in the year 1845 there was a decrease of banking capital 
of $379,378, and in the year 1846 a decrease of $903,169; the largest 
increase in any one year, prior to the last, was in 1851, which was 
$7,800,454, or a little over one half the amount which it has increased 
the present year. 

As the propriety of enlarging the banking basis occupied the at- 
tention of a former Legislature, I] have deemed it my duty to present 
this statement of facts in relation to the increase of banks and. banking 
capital in our State, so that the Legislature may be able to judge whether 
increased facilities are demanded by the increase of business in the State, 
and the actual wants of the community. 
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The Superintendent, in his last annual report, recommended an exten- 
sion of the basis for banking. That recommendation was predicated 
upon the supposition that no addition would be made to our State debt, 
and that the Legislature would pass a law requiring the Safety Fund 
banks whose charters have expired, to return their circulating notes to 
the department for destruction, thereby creating the necessity of an in- 
creased circulation based upon the deposit of securities in the Bank De- 
partment. The circulation of the banks whose charters have expired 
has not decreased any considerable amount. From June, 1849, to Janu- 
ary, 1853, the charters of nineteen banks expired, the outstanding circula- 
lation of which was $4,325,374, on the first day of December, 1853. 
See table marked C. 

On the Ist day of January, 1854, the charters of five other Safety 
Fund banks will expire, the circulation of which amounts to $1,548,278, 
(see table marked D.,) making the total amount of notes in circulation 
issued by Safety Fund banks, whose charters have expired, $5,873,652. 

The probable increase of our State debt to complete the enlargement 
of the canals, will furnish a large addition to the banking basis during 
the next three years; and should no other stocks be admitted as a basis 
for banking by the Legislature, it will insure a ready sale of the stock 
to be issued to the citizens of our own State for banking purposes on 
favorable terms to the interests of the State. Notwithstanding the high 
price of stocks and the difficulty of procuring them for banking pur- 
poses, it is believed that the increase of banks and banking capital in our 
State during the year has been fully adequate to the legitimate wants of 
the community. 

It is for the Legislature to decide, whether the disposition so strongly 
manifested by the citizens of our State to engage in the business of bank- 
ing, needs any further encouragement or should receive any new impulse 
by an enlargement of the basis. It is evident that the future welfare 
and prosperity of the State are closely connected with the banking in- 
terests, and that judicious and wise legislation in regard to the securities 
deposited for the redemption of circulating notes will alone protect the 
community from ultimate loss. 

The Superintendent would respectfully recommend that the law should 
be so amended as to permit the banks to deposit United States stock ex- 
clusively, instead of requiring an equal share to be in stocks of this State. 

The Farmers’ Bank of Onondaga, (Horace Frizelle, banker,) failed to 
redeem the circulating notes issued to him in January last, and allowed 
the notes to be protested for non-payment and returned to this depart- 
ment, The securities held in trust by the Superintendent were sold and 
converted into cash, and a dividend of 85 per cent. was made to the bill 
holders. The bonds and mortgages held in trust were sold at public sale 
at a large discount. This bank was not a legitimate bank of discount 
and deposit, but a bank of mere circulation, without capital or resources 
beyond the securities deposited with the Superintendent, which proved 
insufficient to redeem the notes at par. 

In the last annual report of the Superintendent, the attention of the 
Legislature was called to this class of banks. The suggestions contained 
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in that report have not been acted upon by the Legislature. Sound 
policy requires some further legislation, to prevent the abuses practiced 
by them, to preserve a sound and prosperous condition of the currency, 
and to protect the community from losses. The only failures of banks 
that have taken place in this State for the last eight years, by which the 
bill holders have been obliged to suffer a loss, have been banks of circula- 
tion, generally located in remote parts of the State, and owned in fact 
by brokers or speculators residing in sections of the State remote from 
the place where the bank purports to be located. Not a failure has oc- 
curred in any legitimate bank or banker, within the past eight years, the 
circulating notes of which have not been redeemed at par. To give sta- 
bility to our system of currency, it is impurtant that the community 
should have entire confidence in it; and this can only be done by re- 
quiring ample security for the redemption of all notes issued or put in 
circulation as money. 

The Superintendent would respectfully recommend a general revision 
of the laws of the State relating to banking associations and individual 
bankers. In the administration of the duties of the Bank Department, . 
the necessity of a revision and simplification of the existing laws is very 
apparent. The original act to authorize the business of banking was 
passed by the Legislature in 1838. The system of free banking was at 
that time an untried experiment; it could not be expected that an act 
framed without precedent and embodying an entirely new system of 
banking could be so framed as to make the whole perfect. Experience 
has shown, that although the system of free banking is a correct and 
wise one, and is ultimately to become the only one in our State, the origi- 
nal act was by no means perfect. 

Since the time of the adoption of the system, almost every subsequent 
Legislature has, in some manner, amended the original act, or passed one 
or more acts in relation to banking associations and individual bankers. 
More than twenty different acts have been enacted, changing or modify- 
ing the law in important particulars, the result of which is, that for a 
period of fifteen years our statute books have been filled with laws in re- 
lation to banks, banking associations and individual bankers. These 
various acts seem to have been passed by the Legislature with a view to 
remedy particular defects as they were developed from time to time by 
the practical operation of the system. The consequence is, that the va- 
rious laws passed by the Legislature at different times, and under different 
circumstances, have become somewhat incongruous, and would unques- 
tionably be greatly improved by a judicious and thorough revision. 

In 1841, the Legislature deemed it necessary to have the laws in rela- 
tion to banking associations and individual bankers corrected and pub- 
lished in a condensed form. Section 10, chapter 319, Laws of 1841, is 
as follows: 

“Section 10, It shall be the duty of the Secretary of State to publish 
with the Session Laws for the year 1841, a chapter containing the act to 
authorize the business of banking, passed April 18, 1838, as amended by 
subsequent enactments, showing in a corrected and condensed form the 
provisions of law at present in operation, affecting the associates or indi- 
viduals now doing business under the said act.” 
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At the present time, it would seem to be of small importance whether 
this section of the law was complied with, although it is believed that no 
action was taken under the act, as since that time eleven different acts 
have been passed, materially affecting and changing the laws then existing, 

It is the more important that the statutes in relation to this subject 
should be made clear and explicit, as the decisions of the Superintendent, 
in relation to individual bankers, have in two instances been questioned, 
and in one case a resort toa judicial tribunal has been made, by a person 
claiming to be an individual banker under the law. 

It is believed that the act, passed April 15, 1853, which requires all 
banks, banking associations and individual bankers, located in the city 
of New York, to publish a weekly average statement of their condition, 
as to loans and discounts, specie, deposits and circulation, has had a con- 
servative and beneficial effect upon the monetary affairs of the State. It 
is true, that when the law was passed it was regarded by some of the 
prominent banks and bankers with some disfavor, but it has been acqui- 
esced in, and complied with, with that cheerfulness and good spirit which 

‘has always characterized the intelligent legitimate bankers of our State, 
Arrangements were promptly made by the leading banks and bankers, 
in a liberal and generous manner, to comply with and to carry out the 
requirements ot the law. A clearing house was organized and established 
in Wall-street, where the daily balances are adjusted and settled, which 
enables all the banks (now 57 in number) to settle their daily balances 
with each other, with far less inconvenience than under the old system. 


Table showing the time when the charters of twenty-four incorporated banks expired, 
and the amount of their circulating notes oulstanding and not returned to the Bank 
Department, on the 1st duy of December, 1853. 


Name of Bank. Charter Expired. Circulation, 
Bank of America, New York City,........ Ist January, 1853, $326,235 
Bank of Anburn ee Ist “ 1850, 160,000 
Bank of Genesee, Batavia, ssivabecied. (ae = 1852, 150,000 
Bank of Geneva, “ oe Gaviaes. ae 1858, 303,000 
Oo ae « ie 1850, 55,268 
Bank of Monroe, Rochester,...... Ist . 1850, - 199,160 
Bank of Newburgh,......cccccccscesece 1st 185}, 141,890 
Bauk of New York,.........02- basicaly Ge 1853, 281,229 
Bank of Troy,.. : Ist 1853, 800,000 
Bank of Utica and Branch,............... 1st 1850, 256,947 
Butchers aud Drovers’ Bank,..........- Ist 1853, 350,000 
Catskill Bank,. . aaah [st 1853, 174,190 
City Bank, New York,............ Ist July, 1852, 162,082 
Farmers’ Bank, of Troy,..........6- «see Ist January, 1853, 225,000 
Mechanics and Farmers’ Bank, Albany,.... Ist . 1853, 300,000 
Merchants’ Exchange Bank 1st Mond. June, 1849, 132,867 
Mohawk Bank, Schenectady,............. Ist January =: 18538, 153,431 
New York State Bank, Albany,......... Ist , 1851, 231,343 
Union Bank, New York City,.......-2... Ist 1853, 422,787 
Jetierson County Bank,......... sone - Ist 1854, 200,000 
Mercliavts and Mechanics’ Bank,............ st 246,122 
Onondaga County Bank, .. 1st 174,882 
Otsego County Bank iiedsesiees. (SR 160,000 
Phenix Bank, New York,.....0....sce00- Ist 777,274 


NE ois cided ddcanoevoesoddescs 6640550006055 bse. ce. 
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Nineteen individual bankers, and the officers of one banking associa- 
tion, who have given notice of their intention to discontinue the banking 
business, have returned over ninety per cent. of the circulating notes issued 
to them, and have given the notice required by section 8, chapter 319, 
Laws of 1841. 

The following statement shows the names and locations of the banks ; 
the amount of circulation outstanding on the Ist day of December, 1853 ; 
the amount of securities held in trust by the Superintendent; the date 
of the first notice to bill holders to present the same for payment, and 
the time when such notice will expire: 
Outstand- Cash and 
ing cirgu- stocks in 

lation, deposit, 
Cortland County Bank, Ashford, $1,687 $1,687 00 


Banks. Date of Notice. Notice will ex- 


pire. 
Dec. 


Merchants’ Bank of Ontario Co., 3,364 
Adams Bank, Ashford, 739 
Oswego County Bank, Meridan, 1,268 
Sullivan Co. Bank, Monticello,. . 883 
Northern Bank of N. Y., Madrid, 5,856 
Commercial Bank of Lockport,.. 1,270 
Prattsville Bank, Prattsville,.... 2,641 
Mclutyre Bank, Adirondack,.... 1,587 
Astor Bank, New York City,... 1,769 
Franklin B’k of Chautauque Co., 5,273 
Amenia Bank, Leedsville,...... 6.032 
Freemen’s B’k of Washington Co., 2,561 


3,652 

739 
1,268 
1,088 
6,055 
1,547 


73 
00 
00 
09 
00 
00 
00 
325 09 
273 00 
2 00 
563 00 


Dec. 1, 1851, 
Feb, 22, 1852, 
June 2, 1852, 
July 7, 1852, 
Aug. 17, 1852, 
Oct. 80, 1852, 
Oct. 30, 1852, 
Noy. 30, 1852, 
Jan. 26, 1853, 
May 11, 1853, 
July 28, 1853, 
Sept. 9, 1858, 
Sept. 9, 1853, 


1, 1853. 
Feb. 22, 1854. 
June 2, 1854, 
July 7, 1854, 
Aug. 17, 1854. 
Oct. 30, 1854. 
Oct. 30, 1854. 
Nov. 30, 1854. 
Jan. 26, 1855. 
May 11, 1855. 
July 28, 1855. 
Sept. 9, 1855. 
Sept. 9, 1855. 


Lumbermau’s Bank, Wilmurt,... 3,167 
Lake Erie, Bank of, Frankfort,.. 3,060 
Mereh’ts’ B’k of Chautauque Co., 13,269 
Champlain Bunk, Ellenburgh,.... 6,749 
Americau Bank, Mayville,...... 5,704 
Knickerbocker Bank of Genoa,.. 8,460 
Merch’ts’ B’k of Washington Co., 5,130 


00 
00 
00 
00 
5,850 00 
8,500 00 
5,130 CO 


Sept. 19, 1853, 
Sept. 23, 1853, 
Oct. 17, 1853, 
‘Nov. 29, 1853, 
Noy. 29, 1853, 
Noy. 29, 1853, 
Dec. 5, 1853, 


Sept. 19, 1855. 
Sept. 23, 1855. 
Oct. 17, 1855. 
Nov. 29, 1855. 
Nov. 29, 1855. 
Nov. 29, 1855. 
Dec. 5, 1855. 


The notes of the following banks, which: have failed to redeem the 
circulating notes issued to them, are redeemed on presentation at the 
Bank Department at the following rates, viz. : 

I, Atlas Bank, stock and estate notes, 75 per cent. Atlas Bank, stock 
notes, 97 per cent. Il. James Bank, notes, 91 per cent. ILL. Bank of 
New Rochelle, stock and estate notes, 81 per cent. Bank of New Ro- 
chelle, stock notes, par. IV. Farmers’ Bank of Onondaga, notes, 85 per 
cent. V. Walter Joy’s Bank, notes, par. 

The number of mutilated notes returned to the Bank Department for 
destruction during the year, is 2,183,622, amounting to $9,158;624; and 
unregistered notes of incorporated banks, 16,300, making, ‘together, 
$9,174,924, from which it will be seen that the notes counted and de- 
stroyed at the Department average more than $29,000 for each business 
day in the year. 


The annexed is a statement showing the names and localities of the 59 
incorporated banks and one branch, of the State of N. Y.; the amount 
of capital authorized by law to be invested ; the amount of notes autho- 
rized to have in circulation; the amount each bank had in circulation 
and on hand on the Ist day of December, 1853, and the years when 
their charters will expire respectively. 
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The following table shows the number of banks whose charters will 
expire in each year, from the Ist of January, 1854, to the Ist of January, 
1866, both inclusive ; the amount of their respective capital, (includin. 
State stock and canal revenue certificates,) the amount they are entitl 
to circulate, and the amount in actual circulation and on hand on the Ist 
December, 1853 : 

Banks. Charters will expire, Capital. Entitled to Circulation. 
lst January, 1854, $1,950,000 = $1,575,000 —=>- $1,548,278 

lst “ 1855, 2,306,000 1,616,000 1,557,447 

Ist Mon. June, 1855, 204,000 203,970 203,932 

2d Tue. “ 1855, 160,000 175,000 176,000 

Ist July, 1855, 220,000 310,000 310,000 
Breh, Ist January, 1856, 620,000 610,000 609,849 
lst oa 1857, 2,640,000 2,000,000 1,601,641 

Ist ” 1858, 200,000 300,000 299,983 

Ist 1859, 200,000 300,000 299,944 

2d Tues. June, 1859, 100,000 150,000 149,884 

lst January, 1860, 350,000 475,000 474,986 

1st June, 1861, 100,000 150,000 150,000 

1st January, 1862, 715,660 995,000 994,990 

Ist June, 1862, 600,000 450,000 410,211 

lst January, 1863, 1,975,400 1,800,400 1,798,118 

Ist 1864, 1,200,000 1,000,000 999,995 

1st si 1865, 200,000 200,000 ' 199,879 

Ist - 1866, 8,950,000 2,775,000 2,774,610 
Unlimited, 2,250,000 1,400,000 1,330,709 


a 


5 
1 
1 
2 
1 
5 
2 
2 
1 
3 
1 
6 
1 
8 
4 
1 
7 
2 


TMs iasccaces .eeees $19,991,060 $16,485,370 $15,889,356 
Bank Funp. 


The condition of this fund has become much improved by the re- 
demption of stock under the act of 1850, (chapter 332.) It is impor- 
tant that the provisions of this act should be extended to the stock which 
will become due up to and including the year 1859. 

The receipts and payments of the treasury on account of the Bank 
Fund, during the fiscal year. ending 30th September, 1853, are as follows : 


Contributions by the banks, eats ecccccecces che Meee ae 
Principal and interest of bonds and mortgages, oc ccs voeeese 239 54 
Assets of the Commercial Bank of Oswego,.......0. Aaah 98 00 
Interest on deposits in Commercial Bank of Albany,....-.+seesse++ 1,128. 65 


$121,770 49 
Payments. 


Redemption of stock,.....cssceccccveseccsccssccccccccccsecess $60,778 11 
Interest on stock,.........000. Pty I S ohiahe diam aauaaed re eh eeeee — 80,734 38 
Redemption of billa,. ......... eee ee sereeee rece scoss occceves eee 50 00 


Contingent expenses,........ se dice cdnsensvspevedecesses 100 00 
$91,662 44 
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COINS, COINAGE AND BULLION. 


I. Report of the Mint on the value of foreign Coins. JI. Report on the Assay of 
Coins. ILI. Coinage for the months of January and February, 1854. 1V..The 
California Mint. 

The Mints at Philadelphia, London and Paris are all actively engaged in the work of coinage. 
The coinage at the U. 8. Mint and branches for the year 1853, was $64,358,537 72, while the aggre- 
gate for the whole period, since the organization of the Mint in the year 1793 was $381,797,299; 
that of the year 1853 being about one-sixth of the whole. We learn that the dies for the new gold 
coin of three dollars are now in preparation, and that specimens will be ready for distribution on or 
before the 1st May next. ¥ 

The coinage of the British Mint for the past year, was £12,663,008 sterling, viz. : £11,952,391 in 
gold, £701,544 in silver, and £9,073 in copper, an aggregate of about $64,199,018 35. 

In France, the total coinage for tbe past year was nearly seventy millions of dollars, viz. : in gold, 
£18,218,536 ; in silver, £803,583; in copper, £78,996. The French Mint is now engaged in the re- 
coinage of copper money, and in the coinage of the new 20 fes. and 10 fes. in gold, and in a short 
time that of 5 fes., equivalent nearly to our gold dollar. (Ed. B. M.) 


I. Report on Foreren Corns. 


Mint or THE Unirep Srares, 
Philadelphia, January 28, 1854. 


Sir,—I submit the following report of the fineness and value of certain 
foreign gold and silver coins, as required by the Acts of Congress of 
June 25, 1834, and March 3, 1853, said coins being therein made a 
legal tender upon certain conditions, which are contingent upon this 
report. 

Gotp Corns, 


The law provides that gold coins of Great Britain not less than 915} 
thousandths fine, shall be received at 948° per pennyweight. In a long 
series of years, and operating at times upon large quantities of such 
coin, we have not been able to find a higher average result than 9154, 
and it was upon this basis that the enactment was framed. But under 
the present management of the British Mint, and of its Assay Depart- 
ment, beginning fairly with the year 1852, there is an upward tendency 
more strictly conforming with the legal standard of 9162. The assay of 
a few pieces of 1852 and 1853, (the course of trade preventing the re- 
ceipt of large quantities here,) gives an average of 916}, and the conse- 
quent rate would be 94,5 cents per pennyweight. But it will evidently 
require a large emission at this rate to make a perceptible improvement 
in any promiscuous parcel, and some years must elapse before the rate 
fixed by Congress can be elevated. 

The gold coins of France are made current at 92,9 cents per penny- 
weight, provided their fineness be not less than 899 thousandths, Their 
legal standard is 900; but the actual fineness, down to 1852, inclusive, 
cannot be rated higher than 899. 

Gold coins of Spain, Mexico and Columbia, “of the fineness of 20 
earats 3,7, caral grains,” equal to 869,)3; thousandths, are receivable at 
99,%, cents per pennyweight. While occasionally parcels have been 
found to be of this fineness, or slightly above it, they are frequently not 
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higher than 866; and would therefore appear to be thrown out by the 
terms of the law. Moreover, the gold coins of New Grenada, which is a 
part of Columbia, have been minted since 1849 at the new legal rate of 
900 thousandths, and upon repeated trials are found to average 894. 
But it is very rare to find any longer in circulation a gold coin of Spain, 
Mexico or Columbia. 

The gold coins of Portugal and Brazil made current upon condition of 
being not less than 22 carats (9162 thousandths) fine, are really not 
higher than 914 thousandths. They are now only known among us as 
curiosities, and it is believed are scarce even in their own country. 


Sitver Corns. 


The Spanish pillar-dollars, and the dollars of Mexico, Peru and Bolivia 
of not less than 897 thousandths fine, and 415 grains in weight, and the 
dollars of Chili and Central America, and those re-stamped in Brazil of 
not less fineness than “ten ounces fifteen pennyweights in the pound,” 
(895,°, thousandths) and 415 grains in weight, are receivable at one 
hundred cents each. The present average fineness and value of these 
coins, as appearing in our circulation, may be stated as in the ensuing 
table, with some doubt as to the item of Central America, whose coinage 
is very irregular : 

Fineness. Value per Value per 

Denomination. ins. Thousandthe, Piece. Ounce. 
Spanish pillar-dollar, 898 99.7 116.1 
Brazilian re-stamped do..... 898 99.7 116.1 
Dollar of Mexico, mixed, 899 100.8 116.2 
905 101.1 117.0 
901 101.1 116.5 
901 101.1 116.5 
Central America,........ 870 97.5 112.5 

The five-frane pieces of France, of not less than 900 thousandths fine 
and 384 grains in weight, are made current at 93 cents. They continued 
to maintain this average to the year 1852, which is the latest date 
assayed here. 

It is to be noted, that the foregoing valuations of silver coins are 
based upon the legal rate of the United States as fixed by the Act of 
1837. Under the act of March, 1853, the Mint has been and is now 
paying a premium upon these rates, to procure silver for coinage; con- 
sequently the laws making them current may be considered nugatory and 
obsolete. The same remark, for other but obvious reasons, may be ap- 
plied to all the gold coins mentioned in this report, except those of 
Great Britain and France. 

I embrace this opportunity to suggest that there is no longer any 
propriety or necessity for legalizing the circulation of the coins of other 
countries. In no other nation, except in the case of some colonies, is 
this mixture of currencies admitted by law, either on the score of courtesy 
or convenience. When these laws as to foreign coins were passed, our 
coinage was inconsiderable; but during the last few years the pieces 
struck in number and value, it is believed, are scarcely inferior to that of 
any other country. The last year more than seventy-six millions of 
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ay were struck, of the value of upwards of sixty-four millions of dol- 
. If this suggestion is approved, and the laws which legalize forei 
coins be repealed, it would be proper, by a standing regulation of the 
Treasury Department, or by legislative enactment, to require an annual 
assay report upon the weight and fineness of such foreign coins, as fre- 
quently reach our shores, with a view to settle and determine their mar- 
ketable value. Such a report would be a judicious substitute for the one 
now presented. 
I have the honor to be, with great respect, 
Your faithful servant, 
[Signed, } James Ross Snowpen, Director. 


Hon. James Guturiz, Secretary of the Treasury. 


If. Annvat Assay or Corns. 


The following letter from James Ross Snowden, Director of the United 
States Mint at Philadelphia, to the Secretary of the Treasury, gives an 
account of the action of the Commissioners for the annual assay of 
coins : 


Mint oF THE UnirTep States, 
Philadelphia, February 14, 1854, 


Sir,—I have to inform you that the annual assay, as constituted under 
the provisions of the 32d section of the Act of January 18, 1837, was 
held at the Mint yesterday, when the following Commissioners were in 


attendance, viz. : 

Commissioners ex officio:—Hon. J. K. Kane, District Judge ; Charles 
Brown, Esq., Collector of the port of Philadelphia. 

Special Commissioners :—Hon. George S. Houston, Prof. J. Law- 
rence Smith, Robert Patterson, Esq., Prof. R. E. Rogers, Prof. J. H. 
Alexander. 

Hon. George M. Dallas, who had been designated as a Special Com- 
missioner, was not present, having declined the appointment. 

Enclosed will be found a table presenting the results of the trials made 
by the commissioners. The results being satisfactory, the commissioners 
concluded their proceedings by a resolution “that the examination of the 
gold and silver coins reserved at the Mint and its branches in the year 
1853 is, in their judgment, sufficient; and there appearing no greater 
deviation from the standard fineness and weight than is allowed by law 
the trial is considered and reported as satisfactory.” 

The commissioners also reported “that they had tested the accuracy 
of the weights ordinarily employed in the transactions of the Mint by 
comparing them with the series of standard weights kept for that pur 
pose, and that the correspondence was found to be in every way satis- 
factory. 

I have the honor to be, with great respect, 
Your faithful servant, 
James Ross Snownen, Director. 


Hon. James Gururiz, S‘cretary of the Treasury. 
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Table exhibiting the result of the annual Assays of the Gold and Silver Coins re- 


served 


States Mint, February 13, 1854. 


Kinds of Metal and its particular form when tried. 


PHILADELPHIA, 
Gold Coins reserved, $18,043 50, 


Taken indiscriminately from the whole, $2, 000,.. = : 


Standard 
Weight. 


107.500 


Silver coins reserved, exclusive of old standard and 


three cent pieces, $500 


Silver coins reserved, exclusive of old standard, $15,95 


Three cent coins reserved, $18,30 


Bar from melt of gold coins, 


« silver “ 
“ “ 


three cent pieces,... 


New Og.eans. 


Gold coins reserved, $2,220,......ccecsccecees vr 
I ot diiiecnanmncadamids onus 


Silver “ ° 
Bar from melt of gold coins, 
“ silver “ 


Gold coins reserved, $284 00,. 


400. 
13.71 
15.7 


119.325 
194.36 


Bar from melt of gold coins,......: Mimiaee cath dare 
Dauntoneaa, Ga. 


Gold coins reserved, $1,014, 
Bar from melt of gold coins, 


Mint oF THE Unirep Strats, 
Philadelphia, February 14, 1854. 


therefor at the Mint and Branches, in the year 1853.—Assay made at United 
Weight Fineness 

by Trial. by Trial. 
107.500 

400. 


13,74 
15.73 


119.323 
194.38 


James Ross Snowven, Director. . 


IIL. Cornace or 1854. 


The following table will show the coinage at the Mint of the United 
States, Philadelphia, for the months of January and February, 1854 : 


Double Eagles, 
Quarter do. ‘< 
DO, 5 cslecvisiccvsavn Midas 


Total Gold, 
EME DOURNB 65 se esnatena tae 


Gold, Silver and Copper,.. 
Gold Bars, 


Increase this year, 
Decrease,...... Sescaegsnets 


January. 


81,580 00 
55,808 00 


$3,274,388 00 
204,000 00 
299,000 00 
104,000 00 


$607,000 00 


1,802 21 


$3,883,290 21 


368,883 00 


$4,252,178 21 
4,906,990 00 


654,825 79 


February. 
$3,085,940 00 


$3,085,940 00 
137,000 00 
310,000 00 

13,000 00 


$460,000 00 


1,222 17 
$3,547,162 17 


$3,547,162 17 
3,041,580 00 


505,582 17 


Two Months. 
$6,222,940 00 
81,580 00 
55,808 00 


$6,360,328 00 
341,000 00 
609,000 00 
117,000 00 


$1,067,000 00 
3,024 38 


$7,430,452 38 
368,883 00 
$7,799,335 38 
4,948,579 00 


149,243 62 
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The whole number of pieces coined in February, 1854, was 1,920,514 
against 3,659,825 in the corresponding month of 1853. Of the pieces 
coined this year, 154,297 were gold, 1,644,000 silver, and 122,217 


copper. 
The gold bullion deposited in February was — 


From California,..... 
From other sources, 


$2,461,000 
53,000 


Total deposits in February, 
Silver bullion deposited, 1,166,000 
. The deposits of precious metals for January and February, were : 
1858. 1854. 
Gold, Silver. Gold. Silver. 
$4,962,097 $14,000 $4,215,579 $108,000 
3,548,523 13,560 2,514,000 1,166,000 
‘$8,510,620 $27,560 $6,729,579 $1,274,000 
Showing, for the two months of this year, a decrease of $1,781,041 in 
the deposits of gold, and an increase (ifthe returns for the present month 
are correct) of $1,246,440 in the deposits of silver. 


IV. Carrrornra Mint. 


We learn from the Sacramento Union, that the magnificent edifice in- 
tended for the Government Mint in California, will be ready for delivery 
to the proper authorities sometime during the month of February, 
1854, 

The effect to be produced by this establishment on the Pacific coast, 
on the trade and prosperity of California, can hardly be estimated. 
Hitherto it has been necessary to ship gold dust to Philadelphia for coin- 
age, and this transportation across the Isthmus has always been attended 
with serious difficulties and losses. California merchants, effecting daily 
business transactions of hundreds of thousands, have been subject to in- 
conveniences which were not to be endured longer than an actual neces- 
sity existed for them. ' 

Now that the Government have completed the arrangements for coin- 
ing the rich product of California mines, on California soil, without the 
trouble and expense of transportation, we may reasonably look for the 
exhibition of a new life and energy in our Pacific sister. 

California will coin her own gold, and thus draw off a large share of 
the immense business that has been carried on at the Philadelphia Mint, 
during the past five years. ; 

We append below a description of the machinery, from which it will 
be seen that no pains nor expense has been spared to make the Mint per- 
fectly adequate to the demands of the gold regions: 

It will be capable of coining $100,000,000 per annum. The ma- 
chinery is of the most approved style and finish, and the house adapted 
in every respect to receive and sustain the weight and force exerted by 
the working of the powerful engine which impels it. It will be proof 
against thieves and fire. “There are three tubular boilers, eight feet long 
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by four feet diameter.~ The bed-plate of the engine is of solid iron, and 
weighs about four and a quarter tons. The fly wheel is fifteen feet 
in diameter, and of great weight. The engine is fifty-five horse power. 

“The machinery is represented as the most perfect that could be made. 
The press for striking the coin exerts a pressure of many tons, and turns 
off seventy-six coins per minute. In coining double eagles it will turn 
out $90,000 per hour. The Mint will be perfect in all its appointments 
for assaying, refining, and in all other particulars, for coining gold and 
silver of every denomination produced at the Philadelphia Mint.” 

By March, we may begin to look out for California United States coin 
in circulation, after which time the present coinage of the State will be 
gradually withdrawn. 


THE BANKING LAW OF NEW YORK. 


Savines Banks. 


Communicated to the New York Courier and Enquirer. 


Your leading article of the 21st inst., under the head of “Frauds 
under the General Banking Law,” has induced me to call your attention 
to the fact that some of the new banks under that law have recently ad- 
vertised “Savings Bank Departments,” and to receive money in small 
sums, and allow interest thereon. As this is believed to be an abuse at 
least of their banking powers, if not a fraud on the public, the writer 
desires to call your attention to it, and to add the following remarks as 
to the powers of Savings Banks in this State under the charter : 

1, They are required to receive money on deposit, and allow interest 
on the same, and do in effect receive small sums, principally from the 
working classes and people of small means. 

2. They are allowed to loan money secured by bond and mortgage, 
and the real estate pledged must be in value twice the amount of the sum 
loaned. 

3. They may invest in stocks of the United States, and of the several 
States, and of incorporated cities of this State, such stocks being autho- 
rized by the Legislature. 

4, They may make temporary loans, secured by the pledge of any 
stocks they are authorized to invest in, (and none other,) and are limited 
in such temporary loans to 90 per cent. of the par value. 

5. They are forbidden to loan to any of their officers or managers. 

6. They are forbidden to loan on personal security only. 

7. They are forbidden to loan on the security of bank stock, or to in- 
vest any of their funds in bank stock. 

8. They are forbidden to deposit in any bank an amount more than 
10 per cent. on the capital of said bank; thus, a bank with a capital of 
two hundred thousand dollars cannot*receive on deposit more than 20,000 
dollars, and so on of others. 
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The object of the Legislature appears to be to disconnect these insti- 
tutions for savings from all connections with banks; and to secure, in the 
most careful manner, and by every possible guard, the immense sums of 
money deposited in Savings Institutions. The deposits in these institu- 
tions amount at this time, in the cities of New York and Brooklyn, to 
more than twenty millions of dollars. 

If banks of circulation and deposit, under our General Banking Law, 
are allowed to usurp the powers conferred on Savings Institutions by 
special charters, then the security sought to be obtained by the Legisla- 
ture, for the savings of the working classes, is entirely overlooked. 

The banks seeking these savings are often of the weakest class; one of 
mere circulation ; and having paid away for the purchase of stocks, all 
its capital, so called, which stock may be all transferred to the Comp- 
troller to secure their notes, may receive deposits and become a Savings 
Bank; and these small banks are precisely the ones that, unless this 
movement be arrested, will become Savings Banks. 

Our old-fashioned idea of a bank is, that it is an institution witha 
capital to lend; and that no bank, with a sufficient capital to be con- 
sidered safe, can with decency ask of the poorer classes to lend money to 
the bank, in sums of one dollar and upwards, and pay interest thereon; 
and Savings Banks are sufficient in our midst to receive the “Savings” 
of all. 

The spirit of the law regulating Savings Institutions is violated in 
every particular, by banks not specially chartered for the purpose receiv- 
ing money in small sums and paying interest thereon ; in short, becoming 
Savings Banks. 

They loan to men of business and others on personal security; their 
loans being subject to all the vicissitudes of business. 

They loan to their own officers and directors, and these, with their own 
stockholders, are often their largest borrowers. 

The deposits with them are not limited to ten per cent. of their capital. 

In short, if these banks can become Savings Banks, of what use have 
the latter for charters ? 

It is believed by the writer that the receipt of small sums on deposit, 
and allowing interest on the same, is conferred only by charters on Say- 
ings Institutions ; and if the practice of other banks in doing the proper 
business of Savings Banks is not stopped, the most disastrous consequen- 
ces may be expected to follow. 

An act requiring all banks doing business under the General Banking 
Law, and receiving small sums of money on deposit, and paying interest 
on the same, to transfer to the Comptroller stocks of an equal amount of 
the money held on deposit, would remedy the evil complained of, and put 
their depositors on the same footing as are the holders of bills, and thus 
the Legislature ought to do. Meanwhile the Attorney General is respect- 
fully called upon to look into the matter, for if, as is believed, the law is 
already violated, it is his province to apply the remedy. 

; SECURITY. 
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Banks or Micuiean, January, 1854. 

Liabilities. Capital. Circulation. Deposits. Bouts, amine 
Government Stock Bank, . $100,000 $130,800 $46,116 $27,000 $9,880 
Peninsular Bank, . . . 201,905 124,001 434,702 7,220 21,420 
Michigan Insurance Bank, . 200,010 206,090 573,025 40,812 51,758 
Farmers and Mechanics’ Bank, . 181,790 74,270 281,853 4,060 238,862 


Total liabilities, . $683,705 $585,161 $1,835,696 $79,092 $16,870 
Michigan State Bank,. . . | 151,678 $50,867 168,355 2,802 98.468 


neem 


Total liabilities, . *, $885,888 $896,023 $1,504,001 $81,894 $314,893 


nk 
Resources. Loans, Specie. Stocks, a Mises, 
Government Stock Bank, . $87,395 $25,006 $135,673 $59,613 $5,564 
Peninsular Bank, ° ° . 477,153 81,796 145,923 125,118 9,258 
Michigan Insurance Bank, . 521,184 114,607 200,390 229,128 
Farmers and Mechanics’ Bank, . 609,102 5,093 118,421 24,153 


Total resources, . . . $1,694,524 $176,502 $600,412 $488,012 $40,978 
Michigan StateBank,. . . 876,998 104,841 50,850 162,234 


—— _— —~_—_—-_ meee 


Total resources, + $2,071,752 ~ $281,343 $651,262 $600,246 $47,585 


Banks or MASSACHUSETTS. 


Liabilities, Oct., 1845. Oct, 1846. Sept., 1847. Sept, 1848. 
Capital paid in, $30,970,000 $31,160,000 $32,113,150 $32,985,000 
Circulation, . . 14,839,686 14,591,914 17,196,362 13,196,080 
Profits undivided, .  . 1,910,465 2,504,186 8,499,583 8,787,494 
Due other banks, . : 5,046,121 5,285,015 7,263,282 4,088,650 
Deposits, . . . . 12,751,858 10,869,619 11,030,270 8,564,986 

ma + \speneeee ane 


Total liabilities, $65,017,625 $68,901,714 $71,102,647 $62,567,100 


Liabilities, Sept., 1849. Sept., 1850. May, 1851. Sept., 1852, 
Capital paid in, . + «+ $84,680,011 $36,925,050 $38,265,000 343,270,500 
Circulation, .  . ° 15,700,935 17,005,826 19,694,698 21,172,871 
Profits undivided, . 8,011,996 4,627,660 8,824,608 5,268,478 
Due other banks, . 4,720,816 6,549,930 7,008,441 8,608,288 
Deposits, . . . . 10,621,732 11,618,912 18,839,904 15,541,256 


Total liabilities. $63,635,490 $76,727,378 $82,627,651 $98,860,887 


Resources. Oct., 1845. Oct., 1846. Sept., 1847. Sept. 1848. 
Coin on hand, . $3,857,904 $3,054,756 $3,943,954 $2,578,030 
Real estate, . ° ° 1,097,970 1,098 000 1,062,950 1,073,116 
Bank notes, —T ‘ 8,010,118 2,854,754 3,263,563 2,336,818 
Due from other banks, 4,902,908 5,563,089 5,571,240 3,469,084 
Loans, ° ° ° ° 52,648,730 51,326,115 57,260,940 53,110,102 


Total resources, $65,017,625 $63,901,714 $71,102,647 $62,567,100 


Resources. Sept , 1849. Sept., 1850. May, 1851. Sept., 1852. 
Coin on hand, . . ° $2,749,917 $2,993,178 2,478,858 $3,568,782 
Realestate, . . .- 1,126,162 988,236 998,214 1,090,463 
Bank notes, 4 8,737,151 4,048,521 6,235,787 5,346,162 
Due-from other banks, . 4,472,950 5,835,003 6,550,233 6,666,413 
Loans, - -* ° 56,599,310 63,862,440 66,364,559 77,194,018" 


Total resources, $63,635,450 76,727,378 , $82,627,051 $93,860 $37 





State Finances. 


STATE FINANCES. 


I. CaLirornia. 


An Act authorizing the Treasurer of the State of California to issue bonds for the 
payment of the expenses o, the Mariposa, Second Hl Dorada, Utah, Los Angelos, 


Qlear Lake, Klamath and Trinity and Monterey Expeditions against the Indiana. 
Passed May 21, 1852. 


§ 1. A sum not exceeding $600,000, appropriated as an additional 
war fund, payable in ten years, out of moneys which may be appropria- 
ted by Congress for expenses incurred by California in the suppression of 
hostilities ; to bear interest at the rate of seven per cent. 

§ 2. Liabilities that have been incurred for the Mariposa expedition, 
and other expeditions, shall be funded or paid in bonds bearing seven per 
cent. interest. 

§ 3. The State Treasurer authorized to exchange bonds, authorized in 
the first section of this act, for warrants issued by the Comptroller, and 
outstanding on account of the expenses of said campaigns. 

§ 4. The Treasurer and Comptroller allowed to correct mistakes, 
previously made in the settlement of accounts for war expenses. 

§ 5. The State Treasurer authorized to provide suitable bonds for such 
payments, in sums of $100, $250, $500 and $1,000 each. 

§ 6. Bonds authorized by this act shall be signed by the Treasurer, 
and be made payable to and endorsed by the Governor, in his. official ca- 
pacity, and countersigned by the Comptroller. The bonds to be trans- 
ferable by assignment. 


§ 7. The Comptroller and Treasurer each to keep a register of bonds 
issued under this act. 

§ 8. Coupons, for the interest, shall be attached to each bond. 

§ 9. All claims of the State of California upon the general government, 
for expenses incurred in the aforesaid campaign, shall be set aside and 
pledged for the repayment of the principal and interest of the bonds au- 
thorized by this act. 

§ 10. The sum of one thousand dollars appropriated to pay the inci- 
dental expenses of preparing and issuing the bonds. 

§ 11. The Treasurer authorized to deliver the bonds to claimants 
in person or to their legal agent. 

12. The Treasurer authorized to pay the interest on the bonds issued 
under this act, and give three months’ public notice when the interest will 
be paid at the treasury. 

§ 13. The act of February 15, 1851, is hereby repealed. Also, an act 
passed March 17, 1851, authorizing government to call out troops for the 
defence of the frontier. This repeal not in any wise to affect the war 
‘oan bonds issued under the act of 1851. 


Law relating to San Francisco City Debt. 


2 San Francisco.—The act of California, passed May 1, 1851, author- 
ized the funding of the floating debt of the City of San Francisco, and 
to provide for the payment of the same, provided, 
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§ 1. “The Commissioners of the funded debt of the City of San Fran- 
cisco” were appointed and required to furnish a joint and several bond, 
in the penal sum of one hundred thousand dollars, for the faithful dis- 
charge of their duties. 

§ 2. Certificates authorized as the “ San Francisco City Stock,” for an 
amount equal to the floating debt of the city existing on the Ist of May, 
1851, bearing an interest of ten per cent. The interest to be payable 
semi-annually, with coupons attached, and the principal sum to be re- 
deemable within twenty years. 

§ 3. The Fund Commissioners authorized to exchange such certificates 
for an equal amount of the floating debt. 

§ 4. The Commissioners to certify and inform the city assessors of the 
amount necessary to be raised to pay the interest; and the further sum 
of fifty thousand dollars to be raised in each and every year, for the pur- 

of creating a sinking fund, for the redemption of the stock. 

§ 5. The Fund Commissioners authorized to receive the funds levied 
and collected under the act, and out of such funds to pay the interest of 
the stock, and to purchase any portions of the principal, and to report to 
the City Council all such receipts and payments. 

§ 6. Any surplus, after the payment of the principal of this funded 
debt, to be paid over to the Treasurer of the city. The five Commission- 
ers to receive a salary not exceeding $1,200, and the president and secre- 
tary $1,500 each. 

7. The district court shall have civil jurisdiction to enforce obedience 
to the provisions of this act. 

§ 8. Any person holding indebtedness of any character against the 
city, shall have the privilege of receiving ten per cent. bonds or certificates, 
in lieu thereof. 

§ 9. Creditors to elect if they will receive such certificates of stock, 
within ninety days. 

10. The 17th section of the third article of the act to incorporate 
the City of San Francisco, repealed, viz.: “The Commissioners of the 
Sinking Fund, created by ordinance of the City Council, are hereb 
required to reconvey and deliver to the Common Council, before the 10 
May, 1851, all property, titles, rights and imterests belonging to the 
city, and now in their possession.” 

§ 11. All property of the City of San Francisco, which is necessary 
for the municipal purposes of the city, shall be forever exempt from sale 
by execution. 

§ 12. The Commissioners of the Sinking Fund created by ordinance 
of the City Council, are required to convey to the Commissioners created 
by this act, all rights, titles and interests in property belonging to said 
city, and to pay over all funds, notes, securities, or other assets. 

§ 13. The fiftieth section of the third article of the act to re-incorpo- 
rate the City of San Francisco, repealed. This previous act authorized: 
1. That the funded debt of the city shall consist of the liabilities, for the 
payment of which the city revenue is already pledged ; and the creditors 
of the city may fund the debts due them, at a rate of interest not exceed- 
ing ten per cent., and re-payable in ten years. 
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§ 14. Advertisements to be issued for sealed proposals for the surrender 
of old stock in exchange for that created by this act; and no stock to be 
re-purchased above par. 


Obligations of the City of San Francisco issues of 1851, payable in 
1871, bearing ten per cent. interest per annum, amounting to 
$1,500,000. Interest payable semi-annually. 


This debt is guaranteed by a transfer of all the property of the City 
of San Francisco to the Commissioners of the Sinking Fund, and ac- 
cording to the law, there must be raised, annwally, by the said Commis- 
sioners, from the income of the city, of whatever nature it may be, an 
amount sufficient to pay the interest on the bonds issued, and, besides, 
enough to redeem $50,000 worth of them yearly. 

The surplus revenue, whatever it may be, is devoted to the current ex- 

nses of the city. ‘ 

If this excess should not be sufficient, there exists a Floating Debt in 
the shape of serip, which sells at a great discount, and in proportion to 
the probability of receipts in the treasury. 

These City Bonds are securities of an undoubted character. 

There is also about $100,000 worth of City Scrip, (old issue,) bearing 
three per cent. interest per month, which, being receivable in payment 
for taxes, sells at a trifling discount. 


San Francisco. 


The act to incorporate the City of San Francisco was passed April 15, 
1850. The charter provided, in reference to finances, gs follows: The 
Mayor and Common Council were authorized, 

“Arr. 3. Sec. 2. To levy and collect taxes not exceeding one per 
cent. per annum, upon all property made taxable by law for State 


urposes, 

“Sec, 3. To borrow money, and pledge the faith of the city therefor, 
provided the aggregate amount of the debts of the city shall never ex- 
ceed three times its annual estimated revenues.” 

A circular, under date of January Ist, 1853, has been issued by 
Messrs. Sanders and Brenham, of San Francisco, which furnishes, in a 
small compass, numerous details in reference to the debt of that city. 
From the highly respectable character of the parties to the circular, re- 
liance may be placed on their statements. We extract as follows : 

“ We have said that the rate of interest now rules at from three to five 
per cent., according to the nature of the security. These rates are, how- 
ever, for short loans. When loans are required for longer periods and 
upon the most undoubted security, lower rates sometimes obtain. We 
have, in such cases, loaned money at 2} per cent. per month, and have 
known instances, but they are very rare, of such loans having been made 
at two per cent. per month. The security, in these cases, was real estate, 
with the most ample margin. 

“The causes in operation, to which we have alluded, tending to the 
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certain and rapid increase of our population, have induced the business 
men of this city to consider investments in real estate the most certain to 
be ultimately and permanently profitable; for though the population of 
this city is between thirty and forty thousand, yet it is far from being pro- 
portionate to that of the State, as is evidenced by Sydney, N. 8. W,, 
which, in 1840, had upwards of 30,000 inhabitants, while N. 8. W., of 
which it is the principal port, had less than 150,000, and that city is at 
present supposed to have 60,000, though N. S. W. has not as large a pop- 
ulation as this State. Taking this fact into consideration, and also that 
the addition to the population of this State, in the current year, will 
probably exceed 100,000, and it will be seen that such investments, from 
the nature of the case, must be extremely profitable. This mode of in- 
vestment is not, however, open to non-resident foreigners at present, the 
laws of this State prohibiting them from holding real estate. Investments 
in first mortgages on real estate, with or without fire proof buildings 
grected thereon, can, however, readily be made, at the rates we have 
quoted, with an ample margin for possible depreciation of property ; and 
such security is here considered undoubted.” 

It is proper to say, that by the laws of this,State, if money be loaned 
without specifying the rate of interest to be paid, 10 per cent. per annum 
only could be recovered ; but any rate which may be agreed upon by the 
parties to a loan, is legal, and will be enforced by the courts. 

A large amount of foreign capital has been invested in our State and 
City of Francisco bonds ; the former bearing an interest of 7 per cent, 
and the latter 10 per cent. perannum. The city bonds present an op- 
portunity of profitable investment to capitalists, not offered by bonds of 
any other kind in existence. The city funded debt which they represent- 
ed, was to the amount of $1,624,746; of this, there has been redeemed, 
by purchase of stock, $92,000—leaving outstanding the sum of 
$1,532,746. 

These bonds have twenty-seven years to run from the Ist day of May, 
1851, bearing, as we have already said, an interest of 10 per cent. per 
annum, payable 1st of May and Ist of November. The interest, thus 
far, has not only been met promptly, but the funds for its payment have 
always been in the hands of the Commissioners of the Funded Debt, in 
advance. They have had on hand now, for some two months or more, 
the money to pay the coupons due in May, and have advertised their 
readiness to pay those coupons on presentation, if the holders will deduct 
five per cent. from their face. The property belonging to the city, now 
in the hands of the Commissioners, and pledged for the redemption of 
these bonds, is very valuable, and rapidly and surely appreciating. To 
place the payment of the interest and principal of this debt beyond con- 
tingency, the whole tax list of the city is pledged, by the charter of the 
city, for its security. In our opinion, this stock is one of the most eligible 
for investment that can any where be found; and, for those who desire to 
take hold of California securities, it presents a very safe and profitable 
opportunity. The selling rate of these bonds, now, is 90 a 91 per cent., 
at which price, the interest on the investment would be more than 11 per 
cent. 

The bonds representing the State debt present also a very good open- 
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ing for investment, though the interest which such an investment will 
yield, is not. equal to that paid by our city stocks. The State debt 
amounts to upwards of $2,000,000, and the bonds are made payable in 
1860, 1865 and 1870, bearing an interest at 7 per cent. per annum, 
payable semi-annually, at the office of the State Treasurer, at the seat of 
government, and in the city of New-York. Nineteen twentieths of the 
bonds issued are payable in New-York. The resources of the State, for 
the ultimate redemption of these bonds, are most ample. The property 
it actually possesses is very large, and one item of it 1s 500,000 acres of 
land granted by the federal government, under an act of Congress passed 
in 1850. The State hasalso large claims upon the federal government, 
which its good faith and relations to this State guarantee will be fairly 
and honorably met. It has a fair claim for liberal appropriations from 
the general government, on account of the expenses of its government 
and organization prior to its admission into the Union, for the amount 
collected at this port during the time the State was unrepresented in the 
National Councils, and for the expenditures incurred in suppressing Indian 
disturbances within our borders. These claims will, doubtless, receive a 
fair and liberal consideration at the hands of the incoming administra- 
tion, and to the extent to which appropriations may be made by Congress, 
to meet these claims, will the pecuniary ability of the State be 
strengthened. In point of interest, these bonds are not so advantageous 
as those of this city; and, indeed, the only point in which they are at all 
preferable, is, that they represent the debt of the State, while the city 
bonds only represent that of the city. 

We cannot recommend to persons abroad the investment of their 
capital in quartz mining speculations. Such enterprises must be con- 
ducted by those on the spot, to ensure success, There can be no doubt, 
whatever, in the mind of any person who has visited and examined the 
mining regions, that many of these quartz veins are exceedingly rich, and . 
will, when worked by adequate machinery, directed by skill and intelli- 
gence, yield enormous returns. And for those who have the requisite 
time to examine, and knowledge to determine, the felative value of the 
veins, and the capital required to work them, such enterprises open a very 
inviting field. But for those capitalists who wish to invest their. funds 
safely as well as profitably, we recommend our City and State stocks, 
bonds and mortgages on real estate, the stocks of the.gas and water 
companies of this city, and rail-road stocks.” 


Finances of 1852-3. 

We have received the following official treasury report of California, 
which recapitulates the outstanding liabilities of the State on the 30th 
December, 1852. This was the last official statement that was issued 
from San Francisco for that year. 

The amount of claims yet to be audited under the act of May 3, 1852, 
cannot be ascertained at present, very few claims being on file for settle- 
ment. ; 

The foreign miners’ tax collected, is $23,800, of which $10,395 was 
paid in El Dorado County, and $9,351 in Placer County. The sales of: 

52 
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school lands up to this date, are 101,600 acres, at two dollars per acre, 
yielding thesum of $203,200. 


Rsihteth nie sAbh iii anaalssiin aetenaninnen $62,200 
2. Seven per cent. bonds issued under act of April 29, 1851, due in 
1861, $210,500; same, due in 1855, $210,500; less redeemed, 
GB4,000-—-G106,500,.. .. ccc cccccccccccqccee aaa alana 397,000 
_ 3. Seven per cent. bonds issued under act of May 1, 1852, principal and 
interest payable in New-York, and the January interest paid,) 802,000 
Warrants outstanding,........... eee ceceees + -$60,000 to $70,000 
4. Twelve per cent. war bonds issued under act Feb. 15, 1851, 200,000 
5. Seven » * - ° May 8, 1852,. 485,050 
6. War funds warrants outstanding,........... sihthe tals Sesabticee notes 41,250 


— 


Total, December 30, 1852,..........+4 seeccccccce coccccce $1,987,500 


The coupons due at New York in January last, on the bonds of the 
State of California, were not paid at the American Exchange Bank, in 
New-York, where stock payments have been hitherto made. The bank 
alleges that no funds are in hand for this purpose, to the credit of Messrs, 
Palmer, Cook & Co., the San Francisco financial agents of the State. 
Messrs. Duncan, Sherman & Co. intervened for the credit of California, 
and promptly advanced the requisite funds for the payment of the cou- 
ew This, in the aggregate, amounted to over sixty thousand dollars, 

is firm addressed the following letter to Governor Bigler on the subject: 


Orrice or Duncan, Suenman & Co, 
New-York, January 4, 1854. 
To his Excellency John Bigler, Governor of California: 
Sir,—We take the liberty to address your excellency on a subject of vital impor- 
tance to the interests of Fra young but rapidly growing and prosperous State. By 


this mail, the financial officers of your government will doubtless be notified of the 
refusal, on the part of the correspondents or agents of the State here, to pay the 
interest due on the Ist inst., and able in the City of New York. It is represented 
by them that no provision of funds has been made for the object. 

We cannot suppose that this seriously bad and mortifying position is caused by any 

leét or omission on the part of your State, but we are rather led to the belief that 
it has been so produced by the unpardonable neglect, or bad management, or bad faith 
of its agents. Who they may be, we do not know ; but this state of things being 
likely to cause much excitement, both here and in Europe, and operate most disas- 
trously on the credit of California, which we have been gratified to perceive was 
steadily growing in public confidence all over the world, we determined promptly to 
interfere for the honor of your State, and to protect its credit by giving public notice 
that we should pay, on presentation, the coupons due on the 1st inst. This we have 
done, as your excellency will doubtless observe by our city newspapers, and we trust 
this timely protection on our pax will not only secure the approbation of yourself and 
your government, but also of all your good citizens, and will also tend to strengthen 
public confidence in your State bonds, which we cannot but believe are entitled to 
take high rank among American securities. With prudent and judicious legislation, a 
careful avoidance of public debt, and the observance of the good faith, this must be 
the case. 

It is by no means pleasant, in the present position of our money market, to come 
under heavy advances like this, ge | so with the uncertainty that we may be 
obliged to wait return advices from California before receiving reimbursements, by 
which time, at least, we trust the State will promptly remit a sufficient amount to 
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cover the advances we have assumed. Trusting our motives in thus protecting the 

interests of the State will be promptly appreciated, and that measures will be 

ed to prevent the possibility of the recurrence of an omission so fatal and disastrous 
ia, 


to the credit of Californ 
We have the honor to remain, etc., 
Dunoan, Suzeman & Co. 

The Alta Californian, in its remarks upon the intervention of Messrs, 
Duncan, Sherman & Co., in the payment of the California coupons in 
January last, omits to give due credit to this firm for their liberality in 
thus stepping forward to save that State from discredit. 

A further examination into the accounts of Messrs. Parmer, Coox & 
Co. with the American Exchange Bank in this city, will no doubt show 
that no funds stood to their credit here on 3d January last, to meet the cou- 
pons then due. It was exceedingly fortunate for California that any party 
should undertake the payment of this indebtedness on the part of the 
State. The least the State can do in the premises, is to authorize a vote 
of thanks to Messrs, Duncan, Suerman & Co., and then appoint efficient 
agents here to attend to the interest and the interests of that State. 

Now, on the 3d of January, when the interest should have been paid, 
the account of Messrs. Palmer, Cook & Co., on the books of the Ameri- 
can Exchange Bank, stood overdrawn $1,850. This statement of course 
exonerates the bank from any charge of delinquency. If the bank did 
not choose to advance $55,000 to pay interest, no one can censure it. On 
the 10th of January, a letter from Palmer, Cook & Co., covering about 
$64,000 of remittances, was received, dated November 30. This should 
have been received about the 26th of December, and had it so arrived, 
and the remittance been available, the interest would have been paid ; but 
included in the remittance was a draft on the Commissioner of the Land 
Office at Washington for 860,000. This draft, upon being sent to Wash- 
ington, was returned to the bank by the Department unpaid, with a state- 
ment that it was drawn without a shadow of authority. Had, therefore, 
the letter in question come to hand in due course of mail, this bogus 
draft would have been protested, and the interest still have been unpaid. 

The proposition in the Legislature of California for a vote of thanks 
to Messrs. Duncan & Sherman of New York, for their intervention in 
protecting the credit of that State, was postponed at the last dates, in 
order to institute an inquiry whether the State’s agents (Messrs. Palmer, 
Cook & Co.) had done their duty in the premises. The facts in the case 
will no doubt be elicited at an early day; but it is surprising that, under 
the circumstances, and a knowledge of the intervention by Messrs. D., 8. 
& ~ the Legislature should hesitate a moment in an expression of thanks 
to them. 

The Committee appointed by the Legislature to investigate this mat- 
ter have concluded, and will make a report. 

Orrice or THE State TREASURER, 
Benicia, California, Feb. 4, 1854. 

Gentlemen,—Recent advices from the Atlantic having brought the intelligence that 
the interest falling due upon the Bonds of the State of California, on the 1st of Jan- 
uary, 1854, failed to be met by the agents of Messrs. Palmer, Cook & Co., in the city 
of New York, I have in consequence of such report instituted an investigation in 
reference to the matter, and find that remittances amply sufficient to meet the demand, 
were duly made by Messrs. Palmer, Cook & Co. the agents of the State, in the city 


+ 
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of San Francisco, and should have been in the city of New York on the day on which 
the interest fell due. 
The American Exchange Bank is the agent of Messrs. Palmer, Cook & Co. in New 
York, and to this institution the remittances were made.. Why the money was not 
id over by this. institution Iam unable to say. In due course of mail it should 
ve been received by them previous to the day of payment. This communication 
is made to you in justice to Messrs. Palmer, Cook & Co.,on whose bond you appear 
as sureties. I am, respectfully, your ob’t servant, 
S. A. McMEANS, State Treasurer. 
Messrs. John C. Hays, D. C. Broderick and £. L. Beard. 


The preamble and resolutions upon this subject were referred to a 
Committee, viz. : 

“Whereas the American Exchange Bank of the city of New York, 
for some unknown reason, failed to pay the interest on the State debt of 
the State of California, due in the city of New York on the first day of 
January, A. D. 1854; and whereas by reason of said failure the credit ° 
of the State of California was greatly endangered ; and whereas, in view 
of this failure, and for the purpose of sustaining unimpaired the credit 
of the State, the firm of Duncan, Sherman & Co., of said city, did vol- 
untarily and disinterestedly meet all demands for the payment of said 
interest from their private resources: therefore, be it 

Resolved, by the Assembly, (the Senate concurring,) That the hearty 
thanks and acknowledgments of this State are due to the said firm of 
Duncan, Sherman & Co., for their generous intervention in thus sustain- 
ing the credit of the State. 

Resolved, That our warmest thanks are hereby returned to these gen- 
tlemen for their action in the matter. 

Resolved, That the Governor of this State be requested to transmit a 
copy of these resolutions to the firm of Duncan, Sherman & Co., and to 


eng the publication of the same in the New York Herald and other 
ew York papers. 


We have received by the present arrival from San Francisco, a copy 
of the Annual Report of the State Treasurer of California, communicated 
to the Legislature on the 15th December last. From this report we learn 
that the aggregate debt of the State at that period was $3,464,815 70, viz: 


Three per cent. bonds outstanding,........ [ $4,075 00 
And interest thereon,...........see00 vse coos 5,501 26 


9,576 25 
Seven per cent. bonds, under act of 1851, ave 884,000 00 


Seven per cent. bonds, under act of 1852, 1,422,000 00 
State Prison bonds, under act of 1853,............eee0: 100,000 00 
Comptroller’s Warrants, outstanding,....... scbceoeewens 161,619 80 


$2,077,196 05 
924,259 65 
463,360 00 


Total War debt, to date,........... Kb embnndonsevaseae 
Due School Fund, for School Lands sold,.........2sse0- 
$3,464,815 70 

3,193,081 80 


Entire debt, December 20, 1853,...... eseaenes a 
Entire debt, June 30, 1858,............ 
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This is the fifth fiscal year of the State of California, to terminate on 
30th June next. The following is an estimate of the receipts for the 
year : 


State taxes, 60 cts. per $100, on $100,000,000, less cost of collection, 

SIGE, cmarasins on sl bio Set ais donaenhe owe ws ahem ehdeneseens ee 
Tax on Foreign Miners,....... ab-3'6 de deca ceeecaslvaees reer ‘ 125,000 
Pe Tee nck kbedieccedbce peer esleugeus seed oessesteas Yacecckess 60,000 
Tax on Sales of Consigned Goods,.......0..eeeeeeeeeers a ‘ 50,000 
Thoamees 000d ACOs TEA. 0.0 6:00.50 06. 0:44 Se seere cascdoesvescesabats 75,000 
Tax on Passengers,..... ane scans peiebell 26,000 

4,000 


Total for fiscal year 1853-4,.......0. ccs ecccsccccece «++ $780,000 


Estimated Expenditures. 


Salaries of Governor,. ...%..cccccesccccccccccssccccsccessvesse $10,000 
Comptroller, 4,500 
Treasurer,...... PEO Oe OT n0eeercececs comscseseces : aan 
Secretary of State,...0...ccccecscceee ocegoceneecascerece 3,500 
Attorney General,...... Qi iT Thee ee ee ettetete ee eennntee neers 2,000 
Surveyor General,...........4. Fe en ene te bia ai aimee 2,000 
Superintendent of Public Institutions,................ ohate dads 

Quarter Master General, 

Clerks in State Offices,...........0005 nielained ere e ee “Ue 

Private Secretary to Governor,.......esececeeccececsees cua 
Contingents of public ofiikes,.. 


Three Justices of the Supreme Court,............ees eens oe 
Eleven District Judges,..........eeeeee0 

District Attorney,........... Cocecdvedocccvce ececevscece ° 
Contingents of Supreme Court,..........00- OS ecececcccccce 


Per diem and mileage of 33 Secretaries,........... coeccccee 
. “ 80 Assemblymen, 
Officers and Clerks of Senate,.......0..seeeee bs dense 
“ ” Manetahy, «0's sis siseceesee dasaee eveasie 
Contingents, 


Miscellaneous Expenditures,.......2++s0+0+ 
Total for fiseal year 1853-4,..........-0000- Bea bk 2 «ve $960,450 


Of the war debt, $251,821 bears twelve per cent. interest; $622,580 
at seven per cent. Of the State credit and revenue, the comptroller’s re- 
port says: 

The indications of a yearly increase of revenue gives future promise of success 


and credit to our finances, provided proper, prudent and economical legislation shall 
hereafter diminish the heavy draughts upon the treasury, which have to this period 
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characterized our legislation, thereby enabling the State to practice a rule equally as 
necessary in public as in private policy, of meeting expenditures with a certain in- 
com 


e. 

The financial embarrassments and debts which have been so burdensome and hu- 
miliating to other States, carrying them in some instances to the verge of repudiation, 
have generally been the result of using their credit for obtaining the means to carry 
on systems, or perfect schemes of internal Kat yar oe and the agents who were 
instrumental in their creation, claimed the credit of having eo the construc- 
tion of some t work having permanency, and from which they anticipated 
such income and prota, as would not only reimburse the expenditure, but eventually 
lighten the burthen of taxation. Our debt, however, has accumulated for ordinary 
expenses and temporary purposes, with few exceptions, such as for an Insane Asylum, 
State Prison, etc. 

As has been shown in the preceding statements, our civil, war and school debt 
amounted, in the aggregate, to $3,198,081 31 on the 30th of June, 1853, and although 
a large sum, to have accrued within the period of four years, still no cause of alarm 
exists with regard to our ability to meet it, provided it is not increased by further 
fundings—requiring additional interest tax for its security and payment. 


BANK STATISTICS. 
INDIANA. e 


At the last annual meeting of the Board of Directors of the State 
Bank of Indiana, James Morrison, Esq., whose term of service, as_presi- 
dent of the bank, had expired, introduced to the board his successor, 
Ebenezer Dumont, Esq., who presented his commisgjon from the Governor 
of the State, appointing him, under his election, oadllied of the State Bank 
of Indiana, for five years, from the 13th day of February, 1854, on the back 
of which is an endorsement of his having taken the oath of office re- 
quired by the charter; and, thereupon, as such president, he took his 
seat, and Judge Morrison, with acknowledgments of the uniform courtesy 
and regard manifested towards him during his continuance in office by 
the members of this board, retired. 

On motion, by Mr. Rathbone, the following preamble and _ resolutions 
were unanimously adopted : 

Wuereas Hon. James Morrison, having for a period of ten years 
presided over the State Bank, is about to withdraw from its service, this 
board desires, in taking official leave of him, to place upon record their 
high sense of his worth as an officer and a man, and to tender to him, in 
his retirement, an expression of our earnest wish for his future welfare 
and happiness : Therefore, it is unanimously 

Resolve, That, in parting with Hon. James Morrison as President of 
the State Bank, this board bears cheerful testimony to the able, faithful 
and impartial manner in which he has, during so long a period, discharged 
his various duties as presiding officer of the institution which we repre- 
sent, and also to the unvarying courtesy and consideration which have 
distinguished his action in all that related to his official trust, and in his 

ersonal intercourse with the members of this board. 

Resolved, That our best wishes accompany Judge Morrison in his re- 
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tirement, and that we shall ever cherish a recollection of our long as- 
sociation. with him, full of kind and pleasant feelings, and a hope that 
many occasions will yet present to renew and keep alive the friendship 
and respect which have hitherto characterized our intercourse with him. 

Resolved, That a copy of the foregoing preamble and resolutions be 
furnished by the cashier to Judge Morrison, and also that the same be 
published in the papers in the city and in the Bankers’ Magazine. 

The following preamble and resolutions are submitted by Mr. Fletcher, 
and unanimously adopted : 

Wuereas this board feels that it is due to the late president, Hon. 
James Morrison, that the condition of the bank, at the time of entering 
on his official duties, in 1844, and the period of the close of his service in 
1854, be exhibited and published : Therefore, it is 

Resolved, That the cashier make such comparative exhibit, and publish 
the same, with the proceedings of the board at this session, and in the 
Bankers’ Magazine. 


Comparative view of the condition of the State Bank of Indiana on the 
31st of October, 1853, with that of ten years previous, being the 31st 
of October, 18438. 

Oct., 1843. Oct., 1858. Inorease. 

Bills of exchange, . coccccees $284,756 $3,438,862 $3,154,106 

Notes discounted,..........s006 +e» 1,533,679 1,598,532 64,853 

Circulation, 2,115,225 8,834,765 1,719,540 

i 969,306 1,377,804 408,498 


Specie, 

Tndividual deposits, cocvcece sedaones 200,248 716,048 515,800 

Surplus fund,. 352,568 979,199 626,630 

Capital stock,..... 2,138,172 2,150,107 11,935 
Decrease. 

Suspended debt,.......... iii 822,159 147,099 675,160 


Banks oF PENNSYLVANIA. 


Capital, Circulation, Bank Deposits, Individual Pepoells, Loans, Specie, Indebtedness 
to other Banks, Notes and Checks of other Banks, Real Estate, Bonds and Mort- 
gages of each. November, 1853. 

Due to Total 


Liabilities. Capital Stock. Circulation. other Banks. Liabilities, 

1, Bank of Pennsylvania, . -  $1.875,000 00 $712,589 50 $564,000 43 $4,649,278 95 
2. Philadelphia Bank, . . 1,150,000 00 208 372 54 719,545 52 8,927,013 10 
3. Bank of North America,. . 1,000,000 00 470,630 98 552,019 75 8,840,106 €6 
4. Commercial Bank of Phila., 1,000,000 00 813,794 00 215,784 03 2,638,575 90 
. Far. and Mech. B’k of Phila., 1,250,000 00 890,481 22 521,377 30 4,027,990 19 

. Girard Bank, ° ° ° 1,250,000 00 620,510 00 585,384 56 8,897,548 61 

. Southwark Bank, . ° ° 250,000 00 192,965 00 101,914 53 1,294,818 10 

. Bank of Commeree, . . 250,000 00 146,975 00 87,035 98 979,119 21 

. Mechanics’ Bank of Phila, . 800,000 00 419,841 50 187,696 95 2,623,640 94 
10. Western Bank of Phila, . 418,600 00 259,205 00 270,903 94 2,078,520 11 
11. Bank of Northern Liberties, 450,000 00 261,814 00 76,143 80 —«-1,659,689 18 
12. Bank of Penn Township, > 225,000 00 256,115 00 90,270 48 1,443,906 52 
13. Manufacturers and Mechanics’ 800,000 00 855,615 00 19,511 28 1,212,820 97 
14. Kensington Bank, . ‘ ‘ 250,000 00 215,315 00 23,991 86 1,120,651 94 
15. Tradesmen’s Bank of Phila., 150,000 00 246,910 00 8,998 16 954.247 97 
16. Bank of Germantown, . . 200,000 00 153,714 00 17,479 19 696,874 12 
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Due to 
Liabilities, Capital Stock. Circulation. other Banke, 


17. Bank of Delaware County, $155,700 00 $139,651 00 $13,858 07 

18. Bank of Chester County, . 225,000 00 243,285 00 24,848 50 

19. Farmers’ B’k of Bucks County, 92,220 00 97,067 00 14,008 41 

20. Doylstown Bank of Bucks Co., 89,580 00 167,195 00 11,944 74 

21. EastonBank, . . . . 400,000 00 609,175 00 15,894 62 1,841,570 96 
22. Far. and Mech. B’k of Easton, 280,000 00 423,685 00 onied 826,946 89 
23. Miners’ Bank of Pottsville, . 200,000 00 847,780 00 16,650 14 886,980 o8 
24. Farmers’ B’k of Schuylkill Co. 100,000 00 190,230 00 2,887 07 369,585 28 
25. Bank of Montgomery County, 887,535 00 317,014 50 89,746 69 1,081,480 27 
26. Lebanon Bank, . ° 97,985 00 191,060 00 7,487 06 869,127 92 
27. Farmers’ Bank of Reading, 800,360 00 868,680 00 40,055 08 1,477,470 20 
28. Lancaster Bank, . . 403,900 00 607,299 00 124,787 46 1,682,608 56 
29. Lancaster County Bank, . 179,595 00 581,725 00 20,914 11 940,907 44 
80. Farmers’ Bank of Lancaster, 850,000 00 610,530 00 8,783 77 1,250,850 84 
81. Columbia Bank, . ° 250,000 00 857,142 00 16,667 67 952,475 19 
82. York County Bank, . 100,000 00 228,775 00 608 10 398,052 22 
88. York Bank, .. e 400,000 00 885,980 00 18,928 18 1,555,083 08 
84. Bank of Gettysburg, . 123,873 00 813,595 00 9,801 25 499,995 85 
85. Bank of Chambersburg, . 205,470 64 421,990 00 4,412 17 825,111 04 
86. Harrisburg Bank, os 240.000 00 464,645 00 15,573 66 987,426 90 
87. Dauphin Deposit Bank, . ° 50,000 00 sana 6,449 17 733,880 14 
88. Mech. Sav’gs Bank of Harris’g, 25,000 00 anand 18,121 50 149.684 75 
89. Bank of Middletown, . ° 102,000 00 346,660 00 11,621 99 739,301 57 
40. Bank of Northumberland, . 160,000 00 871,890 22 10,539 19 689,044 61 
41, Wyoming B’k at Wilkesbarre, 85,785 00 109,475 00 1,931 40 878,742 24 
42. Honesdale Bank, . “ar 100,000 00 240,575 00 sues 878,498 83 
43. West Branch Bank, . e 100,000 00 220,755 00 8,984 84 542,831 18 
44. Erie City Bank, ° 60.400 00 89,750 00 one 174,456 20 
45. Bank of Pittsburgh, . . 1,142,700 00 248,567 00 81,195 35 2,279,486 51 
46. Exch. B’k of Pittsburgh, ‘ 818,000 00 828,520 00 27,711 96 2,011,259 52 
47. Merch. and Man. B’k of Pitts’g, 600,000 00 600,922 50 23,498 1T 1,706,251 10 
48. Farmers’ Deposit B’k of Pitts’g, 62,500 00 vive 1,806 41 351,805 65 
49. Citizens’ Deposit B’k of Pitts’g, 52,743 00 oth sisuees 86,495 66 
50. Pittsburgh Trust Company, 199,233 71 ee $,010 51 540,493 16 
51. Monon. B’k of Brownsville, 200,000 00 271,570 00 21 51 609,391 80 
52. Farmers’ and Drovers’ Bank, 100,000 00 275,605 00 1,576 48 436,789 82 
58. Franklin B’k of Washington, 149,280 00 286,100 00 2,166 58 415,237 55 
64. Bank ofDanville, . . . 150,200 00 217,780 00 2,957 58 562,808 38 
85. Carlisle Deposit Bank, . e 80,000 00 oa 59,185 96 866,232 84 
56. Lancaster Savings Institution, ~ 50,000 00 <“ snag 638,797 99 
57, Hanover Saving Fund Society, 86,000 00 a oe 80,777 91 104,883 29 
58. Shrewsbury Sav’gs Institution, 11,629 00 ‘ 15,000 00 87,008 23 
59. Somerset Savings Institution, sons en aul 8,079 52 
60. Lewisburg Savings Institution, 29,960 00 : iad 40.17T 28 
61. Allegheny Saving Fund Com., 50,625 00 soem oséd 140,726 38 


$19,765,864 86 $17,411,970 96 $4,640,970 42 $63,802,964 61 


Resources. Notesand Real estate Bonds, 

Checks of and personal mortgages, 
Loans. Specie. Due by Banks. other Banks. property. ete. 

$2,423,984 28 $577,182 TT $83,565.59 $720,837 63 $124,788 32 $50,338 87 
2,822,241 27 404,111 55 563,836 09 sibiew 59,000 00 17,666 52 
1,949,859 65 728,504 29 80,945 00 297,560 23 40,000 00 8,310 16 
1,858,153 74 165,550 03 25,868 15 283,560 19 54,698 24 4,410 00 
2,550,266 84 421,463 89 208,194 50 69,601 48 103,167 64 2,485 §2 

1,939,946 32 *690,839 20 841,292 40 oaks ates Pe 

737,991 36 228,658 40 17,798 82 274,820 12 15,000 00 eces 
624,107 99  *322,588 49 6,790 30 oes dees 12,000 00 


PAPO RSE 
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Resources. Notes and Pat estate Bonds, | 
personal mortga, 
Loans. Specie. Due by Banks. other Baste, property. an 
$1,654,734 83 570,114 76 = $180,162 28 ee $42,088 08 $10,800 00 
1,400,742 23 222,688 86 «80,565 15 847,566 20 =: 26,000 00 Re. - 
930,431 77 102,425 79 «150,085 20 230,976 41 —«- 12,505 00 5,697 00 
987,001 67 229,628 41 56,773 24 ease 20,002 00 sei 
830,366 63  *271,976 84 - 89,881 98 me 26,852 02 site 
754,940 44 166,078 16 46,828 62 4,721 74 4,987 19 vodd 
450,844 29 192,246 80 5,621 34 288,473 74 12,025 12 Jee 
573,597 02  —- *69,751 81 axed asia 8,177 18 20,880 00 
445,886 93 53,639 98 60,720 85 —s-11,584 22 4,000 00 8,615 00 
616,608 14 80,898 70 78,285 40 22,172 00 10,000 00 v8 
297,836 15 22,475 19 20,392 63 7,167 92 8,061 17 wid 
258,220 27 46,377 00 —- 20,608 16 ‘at 8,148 01 200 00 
972,687 12 82,268 40 89,887 17 48,810 73 6,786 12 58,806 42 
648,847 59 58,487 90 81,574 OT + ~—«-:10,664 40: 12,062 18 <a 
583,195 60 85,606 56 166,832 09 85,381 92 41,707 21 62.782 S2 
256,710 04 = #74,220 39 7,682 98 675 CO —«-'10,000 00 «S—s«11,982 85 
781,667 43 118,776 09 ~=—-15,055 12 8,149 22 9,483 00 =: 11,720 00 
258,812 54 49,352 61 82,406 55 «28,945 00 SEs 8,782 86 
1,122,207 84 187,956 81 98,585 84 61,970 17 24,87 52 800 00 
1,256,578 97 96,676 21 97,788 8ST 92,093 66 18,280 85 48,000 00 
683,152 76 83,454 14 99,96218 19,443 00 8,508 26 =—--28,985 85 
824,178 61 76,038 69 108,527 89 26,528 67 7,000 00 ©—- 79,698 90 
615,896 43 45,017 88 95,718 88 —«-10,486 18 ~—-:17, 067 84 fi 
299,855 69 44,447 02 26,149 12 26,740 16 oi ima t 
592,431 24 62,402 58 116,725 13 511,161 09 7,286 99 81,281 10 
262,044 ST 52,727 90 64,001 89 -27,450 95 8,125 00 55,554 04 
511,715 19 87,286 88 111,015 52 9,824 75 20,942 67 «66,549 46 
586,880 04 74,618 63 140,561 65 19,848 00 80,000 00 ~=—s-_-68,149 58 
638,986 96 29,101 24 64,858 74 ee 5,000 00 Supe 
114,778 56 18,097 84 20,415 08 206 40 ee ae 
416,268 54 12,688 06 50,876 21 21,588 25 5,534 87 —-:11,500 00 
400,478 81 24,721 05 97,686 75 1187000 10,248 55 22,895 ST 
280,100 58 14,948 27 67,632 91 8,815 54 2,244 99 cae 
138,699 72 26,910 77 175,840 89 RE 7,619 18 are 
288,782 58 26,456 79 10,185 88 «45,885 00 9,907 58 40,830 75 
100,188 66 17,324 49 48,887 99 4,304 00 ae ae 
1,043,882 81 249,219 18 203,985 90 «62,815 16 88,000 00 1,876 00 
1,462,548 10 215,227 59 «=—«165,617 05 + —«- 27,560 00 48,498 66 9,577 07 
1,812,956 87 94,983 75 195,500 99 28,487 00 88,474 49  — 20,898 00 
814,152 74 26,144 22 4,902 52 soe 2,482 42 Sees 
81,861 25 4,050 80 oe en roe 
458,433. 35 43,562 68  —-25,922 97 Oey 12,000 00 ee 
290,023 60 93,652 45 182,944 84 42,988 00 8,312 69 $2,051 S81 
258,675 97 22,572 62 189,884 62 7,824 48 8,251 80 4,875 78 
182,542 12 73,271 43 49,88957 1648500 840678 11,787 70 
896,971 17 89,383 81 115,798 22 2,945 00 mie 4,484 11 
801,280 03 4,300 05 4,446 45 49,222 62 6,000 00 its 
567,450 80 80,685 27 ade ae 21,175 00 8,246 19 
88,615 59 8,628 95 ied 10,088 00 
84,746 75 2,152 87 aise 
8,070 78 tae as 
28,847 66 4,619 61 6,553 82 ae nthe 
117,087 038 15,105 88 883 62 Kaa 4,464 88 


Meese 


22. 
28. 
4. 
%. 
26. 
a. 
28. 
29, 
30. 
81. 
82, 
83, 
4. 
85. 
86. 
8. 
88, 
39, 
40, 
ai. 
42, 
43, 
“4. 
4. 
46. 
4. 
48. 
4. 
80. 
BL. 


& 


es 


PSSRZASE 


$43,587,777 26 $7,774,790 63 $5,375,738 07 $3,804,401 18 $1,007,843 25 * $821,787 98 


* Specie and specie funds blended. 
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THE FRENCH SYSTEM OF COINAGE. 


* [We have received from Paris a copy of a “Letter to the Hon. Hannibal Hamlin, Chairman 
of the Committee of Commerce in the United States Senate; by Alexander Vattemare, accom- 
panied by an historical popular description, in English and French, of the metrical decimal system, 
by Mr. Wm. W. Mann, a citizen of the United States; and reports by Mr. Silbermann, Superin- 
tendent of the Conservatoire des Arts et Metiers, and by Mr. Durand, Commissary General of 
Coins and Medals, on the standard weights, measures and coins exchanged between the govern- 
ments of France and the United States. Published in Paris, December, 1833. 

We extract from this pamphlet of 92 pages octavo, the following remarks by Mr. Mann and by 
Messrs. Silbermann and Durand. Ed. B. M.] 


I. Remarks py W. W. Many, Ese., or Grorcia. 


It now only remains to explain the currency of France, and show the 
manner in which it is connected with the metrical decimal system of 
weights and measures, The franc is the monetary unit. Its value is 18 
cents 7 mills of our money. It is, by the rule of decimals, divided into 
decimes, (dimes or tenth parts,) and centimes, (cents or hundredth parts.) 
Accounts are kept in francs and centimes, as with us in dollars and cents, 
The franc is a silver coin, made of an alloy of which 9 parts in 10 are 
pure silver, and 1 copper. The franc piece weighs 5 gramms of this alloy. 
All silver coins, multiples, and divisions of the franc, weigh in proportion, 
Gold coins are made of an alloy, of which the proportions are the same 
as that of silver, viz.: 9 parts pure gold, and 1 part copper. The alloy 
of copper coins is thus formed: 

95 parts copper, 4 parts tin, 1 part zinc—100. 

Of this alloy, the 1 .centime piece weighs 1 gramme, and all the cop- 
per coins, multiples of the centime, weigh in proportion. The coins of 
France, as established by law, are as follows : 


GOLD. 

Denomination. Weight. Diameter. 
20 francs. 6.45161 gramms, 21 millimetres. 
10 do. 8.22580 do. 17 ~~ do. 

5 do (*) 1,61290 do. 14 — do. 


- SILVER. 


5 francs. 25 grammes. 87 millimetres 
2 do. 10 do. 27 do. 
1 do. 5 do, 23 do. 

50 centimes. 24 do. 18 do. 

20 = do. 1 do. 15 do. 


COPPER. 


10 centimes. 10 gramms, 80 millimetres. 
5 do. 5 do. 25 do. 
2 do. 2 do. 20 do. 
1 do : a 15 do. 


* The above table is. corrected according to the imperial decree of Jnnuary 12, 1854, regulating 
the gold coinage. ‘The gold 5 franc piece will be soon issued. 


’ 
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We meet occasionally with gold, silver and copper coins of other than 
the above denominations. But none such are nowstruck. They belong 
to old coinages, and are being gradually withdrawn from circulation. 
The copper currency, as above described, is regulated by recent statute, 
(6 May, 1852,) and the new coins which the statute prescribes are just 
entering into circulation. 

Of the three species of standard coins : 


8,100 francs in gold, 
200 do. insilver, } weigh 1 kilogramm. 
10 do. in copper, 


They may thus be employed with facility and confidence, in domestic 
and private affairs, from } a gramm up to any desirable amount,-in lieu 
of the regular brass and iron weights. It is by decimal division and by 
the weight and diameter of the coins, that the connection is established 
between the currency of France and the metrical system of weights and 
measures. It was intended to make this connection more intimate and 
complete, by so regulating the diameter of the coins, that by placing a 
certain number of them in juxtaposition, touching each other in astraight 
line, the metre and its various divisions might be reproduced; thus 
affording a convenient mode of establishing, in case of need, the various 
divisions of lineal measure. Though this may be actually done, by com- 
bination of the figures of the above table, with sufficient exactitude for 
ordinary purposes, the rigorous and theoretic exactitude of the operation 
has been destroyed by the practice adopted of placing letters in relief 
upon the edge of many of the coins. This practice is perhaps regretable, 
and should be promptly abandoned, as impairing the beautiful harmony 
and close connection of its parts with one another, that is so remarkable 
in the system. It would even be well, for the purpose of popularizing the 
knowledge of this connection of the coins with the metrical system, and 
of making them convenient and useful as weights and measures, to stamp, 
upon the silver and copper coins, the weight and diameter of the pieces. 

I have now given, my dear sir, what seems to me a lucid description of 
the metrical decimal system of France. The most ordinary man cannot 
fail to understand it, in its minutest details, if he will bestow upon it even 
asmall degree of attention. He can hardly fail to perceive how vastly 
superior it is over all others that have been invented, in its simplicity, its 
certainty, its convenience, and in that admirable cosmopolitan character 
recommending it to universal adoption. Metrical, it is an homogeneous 
whole, connected throughout all its parts, with a certain scientific base, 
the metre. Decimal, it introduces practically into all calculations of 
weights, measures and money, the facility, certainty and convenience, 
which already characterize our calculations of dollars and cents. Let me 
again express the hope that the beautiful collection of its models, now in 
the Patent Office at Washington, will attract the attention of the intel- 
ligent merchants and legislators of my country ; and that steps will soon 
be taken to incorporate into our legislation this system of weights, 
measures and coins, I know that this would be a work of labor, and 
difficulty, and temporary annoyance. I know, as was remarked by 
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President Fillmore in a letter addressed to yourself about a year since, 
that “nations change their customs and habits with difficulty.” Ti] 
grant, if you choose, that the whole present generation will live and pass 
away annoyed and perplexed by the daily comparisons and constant col- 
lisions of the new system with the old. But the evil will, in a few years, 
pass away with the generation itself; and the good will remain, a per- 
petual blessing to posterity. Our children, the rising generation, will be 
taught the new system in our schools; they will Tecate gradually 
accustomed to it, in daily domestic practice; and when, in a few years, 
they shall be ready to enter upon the active duties of life, they will find © 
themselves familiar with the system, in its minutest details; and, then, 
the work is done; the transformation complete; the metrical decimal 
system will have entered completely into the habits of the country. Sir, 
the prevailing a of the United States have had their day, and they 
were useful in their day. But they are now antiquated, and they should 
be laid by with antiquated things. We should put them where we have 
put our great grandmother’s hoops, and our grandfather’s knee-breeches; 
we should put them where we have put pole-boats, corduroy roads and 
rumbling stage-coaches; where we have put aerial telegraphs and flint 
fire-locks. And we should make haste to put them away. The difficul- 
ties of the work of reformation are every year increasing in a frightful 
progression. Think of the enormous rate of our national progress—of 
the march of our population—of the annual growth and enlargement of 
our commercial relations, interior and exterior! Indeed, when these 
things are considered, it seems that the legislators of to-day, who devolve 
upon those of to-morrow, the consummation of this great reform, are 
incurring, before posterity, a fearful responsibility. And are we not in 
the habit of exaggerating the difficulties of this transformation? It is 
being effected in France easily, steadily, and without any of those hic- 
cups, coughs, colics, and broken bones, of which timid politico-economical 
doctors are so apprehensive. I say it is being effected in France; for it 
is only since January, 1840, that the exclusive use of the weights and 
measures of the metrical decimal system has been obligatory throughout 
France. Prior to that date, the use of old weights and measures was 
permitted, for certain purposes, concurrently with those of the new system. 
By way of avoiding too abrupt changes, in so important matters as the 
weights, measures and currency of nations, many progressive political 
economists ask, if it would not be well to commence by agreeing upon 
and adopting some common system—not necessarily the new system of 
France—but some other, a better, if a better can be found or invented— 
for use at all custom houses? The Zollverein, it is alleged, is trying 
this among the various German States composing that association, an 
with highly satisfactory results. It is true, the Zollverein has established 
its pound as equivalent to } a kilogramm, (500 gramms ;) its foot to 30 
centimetres; and its pot to 14 litres. And it is said with the vulgar 
adage, “ Half a loaf is better than none.” But so necessary, so urgent, 
80 inevitable, sooner or later, do I consider the total and universal sub- 
stitution of some one, the best system, in place of the multifarious systems 
now prevailing throughout the world, that I should fear to be retarding 
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the final desirable consummation by the adoption of half-way measures ; 
which, operating ere improvement, and making our situation a little 
easier, would weaken the inducement to radical and thorough change. 
If a capital operation is momently becoming more necessary and more 
difficult, it is the dictate of prudence and good sense to perform it at 
once. Off with the leg! , 

Permit me now, before closing this letter, to expose a few objections to 
the metrical decimal system as it is; and suggest two or three amend- 
ments, worthy of consideration, when the question of general adoption 
shall be seriously taken up by the United States and England. 

Intended for France, and perfectly fitted, perhaps, without change, for 
exclusive French use, the illustrious authors of the system did not suffi- 
ciently remember in the arrangement of its details, that the day might 
come when all other nations would desire to share in its advantages. 
They made it in some of its details, too strictly French, when they might, 
without lessening its value for France particularly, have given it an 
attractive cosmopolitan air. But fortunately, as remarked above, its 
essential universality of character was not impaired. Jt may be readily 
adapted to fit the world. I will now proceed with my objections and sug- 
gested amendments. 

Ist. With a view torender the nomenclature of the system more fit for 
adoption without change, by all nations, and into all languages, I would 
recommend a modification, not of the etymology, but of the orthography 
of the names of the units. The names of the units, as they now stand, 
are liable to be very differently pronounced even in the same country. 
In the United States, for instance, some persons would make the names 
of the units monosyllables, others dissyllables; some would make the 
vowels long, others would make them short ; some would say liter, others, 
litter ; others, leeter ; and others again, leetre, (one syllable,) like the 
French. The difference of pronunciation of the same word in different 
countries, would be so great as to make it impossible for foreigners to 
recognise the names of the units, except by the eye, in writing. I pro- 
pose, therefore, to apply to all of them a rule of modification, which, not 
altering the etymology, will have the advantage of making unquestiona- 
ble monosyllables of them all; and will establish the orthography in such 
a manner that the words must-produce almost identically the same sounds 
in all the languages of Europe; and variation of pronunciation in the 
same country will be unknown. Thus let 

Metre Mett. 
Are . Arr. 
Stere . Sterr. 
Gramme . Gramm. 
Litre 5 Litt. 

Every Frenchman, at first sight, would pronounce these words almost 
exactly as we would in the United States. He cannot, by the rules of his 
language, do otherwise In England and the United States the pronun- 
ciation would be absolutely uniform. In Germany and all over Europe, 
those letters would produce one and the same sound. But the final con- 
sonants must be preserved double, otherwise grave changes of pronuncia- 
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tion will immediately follow in France, and perhaps elsewhere. The 
names of the units thus modified, should be invariable, having no 
lural termination. The figures prefixed to them would sufficiently 
indicate their number, whether singular or plural. This new orthography 
should be preserved, throughout all the combinations of the nomenclature 
of the system. 
2d. The denominations given to the multiples and divisions of the units, 
and to the weights and measures of the system, are unnecessarily and 
inconveniently various. Of what real use for instance is the denomina- 
tion kilolitre? Why not say, when that quantity is to be expressed, 
1,000 ditres, or 10 hectolitres? And why have measures that are legally 
named and stamped—as we see they are in the enumeration, by Mr, 
Silbermann, of the sets forwarded to Washington—double decalitre, 
decalitre, demi-decalitre, double decilitre, decilitre, demi dectlitre? Why 
not say instead, 20 ditres, 10 litres, 5 litres, 20 centilitres, 10 centilitres, 
5 centilitres? The franc is simply, conveniently, and quite as decimally, 
divided into centimes, as we see above. The ditre should be divided into 
centilitres, We hear nothing in monetary divisions of decimes and demi- 
decimes. We should hear no more, in measures of capacity, of decilitres 
and demi-decilitres. This reform should be applied to the multiples and 
divisions of all the units throughout the series composing the system. 
The actual denominations are scientific, and strictly systematic, it is true; 
but it is well not to incumber a system, intended for universal and popular 
use, with more technical terms than are strictly necessary and convenient. 
To the masses, the terms objected to are not suggestive. They are incon- 
venient and perplexing, for they require complicated operations of the 
mind. Their incorporation practically into the system is doubtless one 
main reason why in certain localities of France it is found so difficult to 
substitute definitively the new system in place of the old. Reform would 
much facilitate business transactions, especially among-the lower classes. 
15 litres is a quantity more promptly apprehended, and more easily 
expressed by an ignorant man, than 1 decalitr: and a half. The first 
expression, too, would be understood tn all languages ; the last would not 
be. The subject matter of the present objection originated perhaps in a 
pardonable scientific pedantry. Savans are not usually the most practi- 
cal of men. But the clinging to actual denominations, in spite of the 
exposed inconvenience of them, would be a deference to the illustrious 
authors of the system, unworthy of the practical utilitarian age in which 
we live. We are seeking a system for universal adoption, fitted for the 
convenient daily use of the masses in all countries, not for the exclusive 
use of the privileged and educated few. The modification leaves un- 
touched the base of the system. The principle of construction and the 
mode of combination by which the actual denominations have been 
established, remain the same. I would therefore suggest that the United 
States and England, on adopting the metrical system, should fix the de- 
nominations of the multiples and divisions of the several units, and the 
names of the measures. 
3d. As for the money of France, I should be sorry to see it adopted 
by us, with the metrical system of weights and measures, unless we intro- 
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duced, at the same time, an important modification of the monetary unit. 
The connection with the metrical system, by weight and diameter of the 
coins, and by decimal divisions, should remain unimpaired ; but the actual 
unit of this country, the franc, (equivalent to 18 cents 7 mills of our 
money,) #s too small. Fortunately, they have here a silver coin, the five 
franc piece, of nearly the same value with our dollar. Let us take the 
five franc piece, of the actual weight and composition, change its name, 
divide it decimally into cents and mills, and, making it the unit of money, 
accept French moneys, with French weights and measures, The change 
of unit would in no way affect the relation of the currency with the sys- 
tem. What name shall be given to the unit? It should not be dollar ; 
it should not be franc. These being already well known units, in com- 
mon use, and of different values from that proposed to be established, 
either of those names would create a confusion of accounts as well as of 
ideas that should be avoided. Besides, those names have a character of 
nationality, that might be seized upon by national prejudices, and become 
ground of refusal, or of delay in the universal adoption by all civilized na- 
tions of one and the same system of weights, measures and money. Let 
us make a name for the new five franc unit, as the French have already 
made names for the other units, free from all these objections. And for 
this purpose let us again apply to the ancient Greek. Let us take the 
old Greek silver coi, ¢ratnp (stater,) and make it the name of the new 
unit. It may be adopted without any change, séater ; or, analogizing 
it to the already adopted names, it may become séatre ; or, better still, 
entering thus perfectly into the modification of the nomenclature of the 
system which I have recommended above, it would become sétatt. We 
should thus have the three denominations of money—stfatre, centistatre, 
millistatre—to annex to the five series of weights and measures described 
in the 2d of the amendments to the system which I have above proposed ; 
each series, composed of three denominations only, except that of long 
measure, of which the two extremes, the two supernumerary terms, 
millimetre and myrimetre, are retained for scientific purposes. It would 
be well, perhaps, to add to the monetary denominations decaséatre, 
(10 statres,) for the expression of very large sums. But I would urge 
the adoption of the modified nomenclature suggested in the 1st of my above 
amendments. Jt belongs to no modern language, while the actual names 
of the units have a French air, that might render them unacceptable to 
certain other nations. Jts terms are shorter ; and therefore more con- 
venient for use. There would exist among all nations a hardly apprecia- 
ble difference of pronunciation. This is a capital quality in a system 
proposed for universal adoption. If their beautiful and admirable system 
were adopted by us as a whole, the French themselves would doubtless 
aa some or all of our modifications, and all other nations would soon 
ollow. 
I remain, respectfully, your friend and obedient servant, 
Wituram W. Many, (of Georgia.) 


. 
N.B. Messrs. Silbermann and Durand have given minutely, in the- 
able reports, which I am told are t6 accompany your letter to the chair- 





812 The French System of Coinage. [April, 


man of the committee of commerce, all purely scientific informations 
relative to the weights, measures and coins of France, that could be 
desired. It has been my aim in the foregoing remarks, to give a plain, 
practical description of the metrical decimal system, for the perusal of 
plain, practical men. And to this end, I have avoided all scientific de- 
tails that were not necessary to.the elucidation of my subject. Permit 
me, with the same view, to add to my letter a sheet of drawings or 
engravings, which will present to the eye of the reader, with sufficient 
exactness for my purpose, the form of the weights, measures and coins of 
France, and other instruments, not in common use, under the system. 


W. W. M. 


Il. Legat Vator or Cornaste Merats. 
COINS, 

The monetary series joined to the preceding, completes the metrical 
system ; it is connected with it by the weight of its unit, the franc, which 
is of 5 grammes, The legal value of the coinable metals is as following: 

VALUE OF THE KILOGEAMME. 
' GEES BER 
Of atloyage at 0,9. Of pure metal, 

Coined. Bullion, Atpar. At change, 

fr. fr. fr. ¢. fr. 
‘ ~ ee ew 6 8100 808k ANA kT TT 
isi ew. © sn ky he 40 200 198 232 22 220 © 

Ee a a ae 1 & es ee te 

Nora. The bank notes of 100 f,, 200 f,, 500 f. and 1,000 f,, issued by 
the banking house, continue that series. 

The piece or bank note of 50 f., intermediate element, has not been yet 
created. 

Done at Paris, May 5, 1852. 


The Superintendent of the Conservatoire des Arts et Metiers, 
J. T. Sirpermany. 


Il. Report on Tee Fasrication or Frenca Corns, By Mr. B. 
Durand, Commissary General of the Coins and Medals. 


You have invited me, in order to complete a report you intend to 
address to the government of the United States, tomake known to you— 

1. The relation existing between our national coins and the decimal 
system applied to our weights and measures. 

2. Our monetary organization. 

I hasten, my dear sir, to comply with your wishes, begging of you to 
excuse me, if, in consequence of my occupations, I do not give to those 
questions the development they deserve. However, I should be most 
happy if this notice, although incomplete, might be serviceable to the end 
you aim at. 


On the Decimal System applied to French Coins, 


The intention of thd law regulating the decimal system, intention 
ormally expressed, was, that the divisional pieces of the monetary unit 
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should correspond with the divisions adopted for the weights and measures ; 
and this was so much the more rational, as the calculations applying to 
coins are, beyond comparison, those most in use; therefore they must be 
employed as the most efficacious means for rendering the decimal system 
more familiar to the people, who, usually, have little time to devote to 
their education. : 

But what is to be understood by decimal coins ? 

The constitutive law of Germinal 7, an. XI, (March 28, 1803,) fixed as 
follows the nature of the pieces that were to be coined: 


1. Gold 40 f., 20 f. 
2. Silver S5f£,2f£,1£,¢f,4£,23f. 
8. Copper 10 c, 5c, 3, 2¢. 


For rented my tory these divisions of pieces seem to respond to the ques- 
tion proposed ; but it is a grave error, for most of these coins deviate from 
the decimal division. In fact, the pieces of 40 fr., of 3, of ; of franc, and 
those of 3 centimes, do not divide neither 100 nor 10. This last number, 
which alone is the basis of vulgar numeration, has only two divisors, 
2 and 5. 

In the nomenclature of weights and measures the multiple units being 
10,000, 1,000, 100 and 10, and the sub-multiple units, 0,1, 0,01, 0,001, 
the absolute unit 1 has alone a simple name, the multiples and sub- 
multiples have compound names, but each of them constantly represents 
ten in relation with their immediate sub-multiple. 

Thus, the myriagramme is equal to 10 kilogrammes, the kilogramme 
to 10 hectogrammes, the hectogramme to 10 decagrammes, the decagramme 
is itself equal to 10 grammes, etc. The same occurs for the measures of 
capacity, etc., etc. But in order to give to the sale of various objects all 
the desirable conveniency, the following expression has been used: that 
every unit of decimal measure and weight shall have its double and its 
half, (law of Germinal, 18, an. IIL.) 

Now, 2 is the double of each unit separately taken, and 5 is the half 
of each multiple or sub-multiple unit of 10. 

The decimal multiples of the monetary unit only have no compound 
names; but nevertheless they must be considered as particular units, 
every one of which is ten times greater than the unit of next inferior 
order. 

Thus, 100 f., value 10 times 10 f., 10 f., ten times 1f. The franc contains 
10 decimes, and the decime ten centimes. It is necessary, in order to be 
consistent with the whole of the system, to apply to coins the divisiom 
adopted for weights and measures of capacity, for want of which we 
deviate from the decimal system, and the intention of law is disregarded. 

Every one sees, in fact, that 40 francs do not divide 100 more than 4 
divides 10 ; that 25, also, is not a decimal divisor, for it is only 2} in relation 
to 10, unit immediately inferior, and } in relation to 100 unit imme- 
diately superior. 

So it is for 25 centimes in relation to 1 decime to 1 franc. These num- 
bers, as divisors of 100 or of 1, return to the binary system which 
generates unexact fractions. Now, the binary division being com- 

53 
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pletely rejected by the law of July 4, 1837, why should it be left to re- 
produce itself in coins ? 

To be consistent with the decimal system, and thus to connect the 
coins with the divisions of 10, so that the absolute monetary unit and 
every one of its multiple units be expressed, laws and ordinances have 
modified the law of Germinal 7, an. XI, and have established as follows 
the divisions of our coins : 


1 centime, 10 centimes, 1 franc, 10 francs, 100 francs.* 
The double of which is, 
2 centimes, 20 centimes, 2 francs, 20 francs, 
And the half, 
5 centimes, 50 centimes, 5 francs, 50 francs.+ 


The piece of 1 centime has no half; that of 100 francs has no double, 

From purely monetary considerations, the pieces of 100 francs and of 
50 francs have not been struck. The piece of 40 francs is yet current; 
but the coinage of it has long time since been discontinued. 

The coin currency in France is thus composed at present : 


For gold, of pieces of. 20 fr. and of 10 fr. 
“silver, do. 5 fr. 2 fr, 1 fr, 50 ¢., 20 ¢, 
SPM, CO.” Nv cncedccceseesue 10¢c,5¢,2¢,le, 

coins completely decimal. 

Allow me, my dear Sir, to notice here a few small errors, without any 
importance, which have glided into Mr. Silbermann’s remarkable report 
on the metrical weights and measures sent to the government of the 
United States of America, which report you have been pleased to com- 
municate to me. 

Naturally,,in my character of a mint officer, I was obliged to pay 
great attention to the chapter of that report relative to coins, and I have 
noticed, on one side, that Mr .Silbermann, relying upon an ancient and 
repealed legislation, had given to certain of our coins, unexact standards, 
allowances and diameters. 

In order to rectify these slight errors, I add to these notes a synoptical 
table containing all the necessary information on the fabrication of French 
coins, 

On the other hand,-in the column of observations of the Ist table of 
the chapter already noticed, Mr. Silbermann expresses the opinion that, 
according to the diameter of the pieces, put end to end, the length of the 
metre is to be found. If a comparison similar to that described by Mr. 
Silbermann was possible formerly, it would be destroyed to-day by 
the difference resulting from the letters upon the edge of the coins 
which are in relief on a great number of our coins, while they were 
sunken when the contingency of the relation with the metre was es 
tablished. : 


he Soe oatecan of the 100 francs pieces was authorized by an ordinance of the month of Novem- 
r; 3 


+ The coinage of the 50 francs piece has not yet been enacted. 
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I dare believe, my dear Mr. Vattemare, that Mr. Silbermann will see 
no captiousness in the very modest observations I took upon myself to 
make on so small a portion of Iffs remarkable work. Practical men are 
undoubtedly the last that would give credit to the slightest error. 

I come now to the information you have been pleased to ask me on 
our monetary organization. 


Fabrication of Coins.—France has adopted for the fabrication of its 
coins the system of contract. 

This fabrication is entrusted, under the control and supervision of 
State, to contractors invested with the title of directors of the fabrica- 
tion. 

The expenses allowed to these contractors, expenses borne by the owners 
of the metals coined, are‘ regulated as follows: 


1 fr. 50 c, by kilog. of silver at 900-1,000* 
And6 “ ” of gold at the same standard. 


In consideration of the sum thus retained, the directors of the fabrica- 
tion are charged with all the expense of the contract, such as the pay of 
workmen, the replacement and keeping of all the monetary furniture. 

They have likewise to pay for the stamps, the weighing, the calcula- 
tion and the verification of the pieces coined and put in circulation. 

The directors of the fabrication are, besides, obliged to furnish, without 
any increase of expenses, in divisions of the 5 francs piece, the fortieth 
of the amount of the fabrication of silver, say 25,000 francs per million. 

These 25,000 francs are thus divided : 

5,000 fr. in pieces of 2 fr. “ ¢ 
12,000 “of 1: 

6,250 y of “ 50 

1,250 $ of “ 20 


25,000 fr. 


One tenth of the fabrication of gold must be in 10 francs pieces. 

There exist in France seven mints, viz.: I. At Paris. II. At Rouen. 
IIL. At Lyons. IV. At Bordeaux. V. At Strasbourg. VI. At Marseilles. 
VIL. At Lille. 


Control_—The control and superintendence of the fabrication of coins 
are entrusted to an administration designated under the title of commés- 
sion of coins and medals. This commission is composed of three mem- 
bers, one president and two commissaries general. 

Their functions consist in— 

1. Deciding the standard and weights of the coins fabricated and su- 
perintending, all over France, the execution of the monetary laws, the 
fabrication of coins and the assay of gold and silver fabrics, etc., etc. 

2. Superintending the operations of all the officers of the mints. 

They propose the tariffs determining the standard according to which 
the coins and gold and silver metals are received in the mints, They 
order the assay of foreign coins recently fabricated, etc., etc. 


Ss 
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According to an ordinance of 1832, they superintend the fabrication 
of medals, the tariffs of which they propose, and they authorize their 
delivery and sale. ® 

They are also charged with a control over the fabrications of plates 
and the printing of postage stamps, bank notes and playing cards. 

The commission of coins and medals is under the authority of the 
finance department. 

There are attached to it—1. A bureau of assay, composed of a veri- 
fier, two assayers and a deputy assayer. 

2. An engravor general and two deputies engravors. 

8. A controller for the fabrication of coins and stamps. 

There are in each of the mints, besides the director of the fabrication :— 
1. A commissary, superintendent. 2. A controller for change. 3. A 
controller for coining. 4. A clerk. 

All the officers and agents charged with the control and superintend- 
ence of the fabrication of coins, receive a fixed salary charged to the 
public treasury. 

Laws and regulations, determining the functions of these various offi- 
cers, offer sufficient guarantees for the proper execution of our national 
coins. 

Here, my dear Mr. Vattemare, the notes you have asked me, conclude; 
they will perhaps be useful to you for comprising their substance in the 
report you are preparing; I ardently hope they may suffice to the work 
of devotion and patriotism you have undertaken. [Persevere in that 
path, my dear Sir, iv endeavoring to make universal a system which is 
one of the glories or France. Already in its application to coins, it has had 
numerous imitators, not only by the adoption of the standard of our coins, 
of their decimal divisions, of their value, but of our monetary organiza- 
tion. Belgium, Piedmont, Switzerland, Spain have entered this path. 
Our coins circulate in those various countries as in France, and likewise 
in Germany and in a part of America. 

Certainly, according to the specimens you have presented to our mone- 
tary museum in the name of the United States, the American Govern- 
ment has nothing to envy to any people of old Europe in relation to the 
beauty of the stamps of their coins; but this is not enough, and the day 
when the United States will have decidedly adopted the decimal system 
and inscribed in their Jaws that: five gramms of silver at the standard 
of ,%; of fineness constitute the monetary unit, they will have enlarged 
the circle of international exchanges, and resolved the great question of 
an universal coinage, I remain, etc., 


(Signed,) B. Duranp. 
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THE BANKING SYSTEM OF NEW YORK. 


REVIEW OF THE RECENT CASE BEFORE THE SUPREME COURT OF NEW 
YORK, 


Transfer of a private Bank. What it conveys. Discretion vested in Bank De- 
partment in retaining interest on securities. 


Tue opinion of Pratt, Justice, lately given in the Supreme Court of 
New York, in the case of “the People ez rel. William B. Storms vs. the 
Superintendent of the Bank Department,” contains an interesting review 
of the legal position occupied by private bankers in that State, and will, 
we think, be read with interest in other States where general banki 
laws have been or are about to be adopted. As the State of New Yor 
was the pioneer in establishing the system, its statutes have in most in- 
stances furnished the model for other legislatures to improve upon. And 
there is great room for improvement. With the numerous amendments 
made from time to time, they fill an octavo pamphlet of more than sixty 
pages, and there can be no doubt that all that is essential might. be 
condensed into ten or fifteen. 

The case upon which the opinion referred to was given, so far as we 
can gather it from the judge’s remarks, was simply this: Keep had es- 
tablished a private bank, called the Mechanics’ Bank, of Watertown, and 
deposited the required amount of securities with the Bank Department, 
($50,000,) to which additional securities had been added from time to 
time, and a corresponding amount of bills issued therefor. He sold out 
all his securities and business facilities to Storms, who assumed all the 
obligations, anc removed the office to Camden, returned a certain amount 
of Keep’s circulation to the department, and demanded in lieu of it blank 
bills, with the privilege of altering the plate so that the new issue should 
purport to be that of the Mechanics’ Bank of Camden. The superin- 
tendent refused to issue any notes to Storms, and believing the condition 
of the bank to be unsound, retained the interest on the securities. Storms 
applied for a mandamus. 

We give below, under appropriate heads, the substance of the opinion, 
following the judge’s language as nearly as possible. 


False impressions relative to private Banking. 


It becomes important in the outset to have a right conception of the 
nature and theory of private banking, or rather of the agencies employed 
in that kind of business as distinguished from the agencies connected 
with incorporated and associated banks. A very general opinion seems 
to prevail in the community, that the agencies in the two cases are sub- 
stantially the same; that both are a species of institutive corporate 
franchise, with only this difference, that the stock in one case is owned 
by a single individual, whilst in the other it is distributed among a num- 
ber of individuals, greater or less. It is assumed that the individual 
bank, like the incorporated one, is a species of legal entity in itself, capable 
of being sold or assigned, of perpetual succession, of suing and being 
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sued. A suit is now pending in this court, instituted in the name of the 
bank as plaintiff, instead of that of the banker. 

And the legislature itself, it seems, has sometimes fallen into the same 
errors. In an act providing for annual reports, the reports of individual 
bankers, as well as those of banking associations, were required to be 
verified by the oaths of the presidents and cashiers thereof, thus assumin 
that there are necessarily, in the transaction of private banking, su 
officers as a president and cashier. These reports were also required to 
contain, among other things, a statement showing the amount of the 
certified stock of the capital stock of such banker or banking association. 
Now, there are no such officers connected with private banks as president 
or cashier or directors, in the legal sense of these terms. And when 
these titles are assumed by their carrying on the business of banking, 
the only object to be obtained by it, is to indicate the nature of the duties 
they discharge, and not any legal—official powers or privileges which ap- 
pertain to similar officers in associated or incorporated banking compa- 
nies. If the private banker assumes to himself, as he often does, the 
title of president, and signs his circulating bills as such, it cannot enlarge 
or limit his responsibility. He is still the maker of the note, personally 
responsible for its payment, and the only party to sue or be sued ; neither 
is there any such thing as certified stock of the capital stock of an indi- 
vidual hanber 3 there is no capital stock in such cases, in the legal sense 


of the term, as applied to associated banks. The banker may have more 
or less capital, the same as a merchant or mechanic, but not otherwise. 


Origin and policy of New York Banking Laws. 


At common law, banking, like every other business, was free to every 
body, and a special grant of power from the government was necessary 
to enable a private banker to issue promises to pay on demand, and to 
put them in circulation. Notes of this description were first issued in Eng- 
Jand by the goldsmiths to tleir customers, as acknowledgments for having 
received money to their use. (Chitty on Bills, 554.) But it has always 
been deemed the prerogative of the *government to provide for and 
regulate a circulating medium, to facilitate exchanges and the transaction 
of the mercantile business of the country, and which should be a legal 
tender in the payment of debts. Hence, as these bills or notes began to 
circulate as money, in the ordinary transactions of business, and to take 
the place of the legal circulating medium of the country, laws were 
enacted regulating and restraining their issue and circulation. 

In this State, for a long time previous to 1838, we had what was 
termed the restraining acts ; restraining and regulating to a greater or 
less extent the entire Tenteise of banking, but especially prohibiting the 
issue of notes or bills to circulate as money except by companies specially 
incorporated for that purpose, which were styled Banks. The policy of 
these laws was two-fold: First, to provide for the transaction of that 
kind of business upon an adequate capital, and under such regulations 
and supervision as were deemed necessary to secure, as far as practicable, 
the bill holder and, secondly, to limit the amount of paper circulation, 
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and thereby prevent an inflated and depreciated currency. Under this 
system the business of banking became a monopoly in the possession of 
a limited number of individuals, and was obnoxious to that spirit of free 
competition in all pursuits which has since become prevalent, and which 
seems to be more in accordance with the genius of our institutions. 

Hence, the policy of the restraining acts, so far as that policy tended 
to create monopolies or to limit the business of banking, was entirely 
changed by the provisions of the General Banking Law, and an entire 
system of free banking adopted in its stead. This change was based 
upon the assumption that banking, like any other trade or business, so 
far as any danger of excessive banking is concerned, might be safely left 
to regulate itself; that free competition and the laws of demand and 
supply, applicable to every department of business, would constitute a 
better regulator of the amount of banking necessary to meet the wants 
of trade and commerce than any special legislation upon the matter. 
Every feature, therefore, of monopoly or special privileges was swept 
away by the act, and every department of banking left open and free to 
every body upon the same common terms.- 

Restrictions upon the business were still retained, but solely to gua- 
ranty to the public the prompt redemption and ultimate security of the 
circulating notes. Hence, in the legislation upon the subject, various 
conditions are imposed upon those who would engage in the business of 
banking, to secure that object. 

The General Banking Law was therefore adopted with a two-fold 
object: First, to abolish the whole system of monopolies and special 
privileges which belonged to the old system, securing perfect freedom to 
all to engage in the business upon equal terms ; secondly, to surround 
the new system with such safeguards, and to impose upon those who 
should engage in the business such conditions, as were deemed necessary 
to protect the community against the issue of an irredeemable and 
worthless paper circulation. 


A Private Banker has none of the characteristics of a Corporation or 
Institution. 


Under the law of New York, to carry out the policy indicated above, 
two kinds of banking were provided for; associated and individual or 
private. Those who desired, might voluntarily associate together for the 
purpose of banking, and an association thus formed has all the charac- 
teristics of banks under the old system, with all the rights and incidents 
pertaining to corporations. Not so with private banking, which is simply 
a personal business employment, with the right, under certain conditions, 
to receive from the Comptroller (now from the Bank Superintendent) 
circulating notes, and to issue them as money. " 

Tbe original act requires no name to be assumed by which such bank 
shall be known, no stock is required, no particular amount of capital on 
which to commence business. No provision for succession is made as 
for suing or being sued. There is no dispensation from personal liability, 
no restriction as to the amount of real estate which may be held by the 
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bank, and no provision against the loss or withdrawal of the capital 
stock. There is nothing requiring the appointment of president, cashier 
or other officers, or any particular mode of executing contracts to make 
them binding. The act contains provisions of this character, but they 
are made applicable only to the associations formed under it. 

But private banking, subject to the provisions deemed necessary to se- 
cure the prompt redemption of the circulating notes, is treated in the 
act, in all respects, as any other business or employment for which the 
individual engaged in it is responsible in his own proper person. The 
banker is individually responsible for the payment of bis circulating 
notes, the same as the maker of any other promissory notes. The se- 
curities which he deposits with the bank department, as well as any other 
property which he may possess, are the subject of sale or transfer, subject 
to all prior liens and charges, the same as the property and stock in trade 
of the merchant or any other business man. But the business itself, or 
the right to carry it on, is not the subject of sale or assignment. Being 
free to all, subject only to the conditions imposed for the security of the 
bill holder, it cannot be the: subject of ownershhip or property ; it can 
have no legal succession. Such is, manifestly, the nature of private 
banking, treated as a mere business, free and open to all who may desire 
to engage in it. 


Relations of a Private Banker, under the act, to the public, 


But it must be conceded that the banker, upon complying with the 
requirements of the statute, and receiving bills from the department, 
enters into certain relations with the public, and assumes certain respon- 
sibilities which do not pertain to other ordinary employments. He can 
only issue notes, to circulate as money, which are furnished by the bank 
department, limited to the amount of securities deposited. He is not 
only liable to pay them, as the makers of other notes are liable, but he 
is bound to redeem at the times and in the places prescribed by statute, 
under penalties, in addition to the ordinary rate of interest. He is sub- 
ject to the supervision and control of the bank department, and upon 
failure to comply with the requirements imposed by law, he may be re- 
strained from further continuation of the business of banking; and his 
banking business, so far as issuing circulating notes is concerned, may be 
summarily wound up. Now, these provisions of the statute do not tend 
to make private banking business an institution, a kind of ideal being; 
but it does give a character to that kind of business, different from other 
kinds of business. The banker takes upon himself a kind of personal 
trust or confidence towards the public, which it is made the duty of the 
bank department to see that he faithfully discharges; and any omission 
on his part to discharge this trust or confidence, forfeits his right to con- 
tinue the business. In fine, he assumes the character of private banker 
towards the public, becomes enrolled as such upon the records of the 
bank department, and as such assumes certain responsibilities, which the 
law imposes, and which it is the duty of the department to see that he 
discharges with fidelity. 
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Can the Business be Transferred ? 


In using the term banker, or business of banking, I mean only to apply 
it to that department of the business which consists in issuing circulating 
notes, and the interests and responsibilities connected therewith. It was 
not claimed that the business itself, or the character of the banker as 
such, could be sold directly ; but it was insisted that a sale of the secu- 
rities carries with it the right to transact the business of banking. In 
the first place, considering the business of banking as a mere trade or 
pursuit, upon general principles, or transfer of the property, would not 
transfer the business. The purchaser has received, by the purchase, no 
accession to the rights which he already possessed, nor has the vendor 
lost any such rights. It may be more convenient for the purchaser to 
transact the business with the facilities which the acquisition of the 
property may afford him, or more inconvenient for the vendor to con- 
tinue the business after the transfer; but that is not a consideration 
which can affect their respective rights in the matter. It is a common 
law right, which any one may exercise upon complying with the condi- 
tions imposed by the statute. Whether Keep, or Storms, or both of 
them, are entitled to transact the business of banking, must depend upon 
the question, whether either or both of them have complied with those 
conditions. It is not denied that Keep has complied with them ; and it 
is not claimed that he has forfeited the rights thus acquired, by the 
commission of any act forbidden by the statute, or made a cause of for- 
feiture. His right, therefore, to continue the business, would seem to be 
manifest. The sale of the securities cannot affect the uses for which they 
were originally deposited. It might as well be claimed that a sale of the 
lands, upon which the mortgage securities are a lien, would affect those 
uses, The securities were deposited for the pnrpose of securing the 
redemption of the circulating notes. Until these notes are redeemed and 
returned to the department, the law devotes them exclusively to that 
purpose. The same reasons which show that Keep still retains the right 
to bank, as clearly proved that Storms had not acquired the right. The 
only obstacle in the way of his exercising the right, either before or after 
the transfer, was the want of compliance, on his part, with the require- 
ments of the statute. In other respects his right was complete. A pur- 
chase of another man’s secnrities, which are already devoted to the 
purpose of redeeming bills issued by him, is not a compliance with those 
oo It cannot be made a substitute for it. 

e does not purchase a right nor an institution, but simply the furni- 
ture used in the business of banking, together with the residuary interests 
of the banker in the a deposited in the bank department. With 
these evidences of his righ€ to transact the business of banking, he pre- 
sents himself to the department, and demands blank notes for circulation. 
His request is refused—on the ground, not that he is not clothed with 
the common law right, but on the ground that he has not complied with 
those requirements of the statute which are made a condition precedent 
to the legal exercise of the right. But the relator says, “I am the 
owner of securities already on deposit in the department.” The answer 
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is, those securities are already deposited for the redemption of notes issued 
by another man; until such notes are redeemed and returned, they can- 
not be made available for other purposes. By an act of the Legielahen 
the business of an auctioneer has been made free to every one who will 
file the requisite bond with the Comptroller. But it would scarcely be 
claimed that a sale of the furniture of the auction rooms and the stock 
in trade, would transfer to the purchaser, or divest the seller, of the right 
to continue the business. The purchaser would still be required to file 
the bond. So here Keep has transferred the property; but there is no 
institution to transfer any more than in the business of an auctioneer or 
merchant. The character of banker, which Keep assumed when he 
received the bills from the department and put them in circulation, and 
the relations and responsibilities which, as such, he assumed towards the 
public, were not the subject of sale. They were in the nature of a 
sonal trust, or confidence, which, by the well settled principles of 
are. not the subject of sale or transfer. 

Upon no general principles of law can Storms claim to succeed to the 
rights and privileges of Keep, as a banker, by virtue of the traasfer of 
the securities. ; 

In the second place, it is clearly not within the purview of the general 
banking law, and the several acts amending it, that the business of indi- 
vidual banking should be the subject of sale or transfer. 

It is conceded that a strict construction of the statute is opposed 
to it; but it is insisted that this power of snbstitution by sale may be 
found in an equitable construction, which courts are authorized sometimes 
to give to a statute, for the purpose of carrying into effect the intention 
of its framers. In answer to this it may be said, that where the terms 
of a statute are clear, where the natural meaning of its terms involves no 
absurdity, and is not manifestly in conflict with the intention of its 
framers, there is no call for the office of construction or interpretation. 
But it is not necessary, in this case, to claim the assistance of this prin- 
ciple. I am satisfied that this right of substitution, claimed by the 
relator, is not only in conflict with the literal reading of the statute, and 
unauthorized by any sound rule of interpretation, but it is in conflict with 
the obvious intent and purposes of the statute. 

First, the great and leading object of the conditions imposed upon 
those who would engage in the business of banking, was to secure the 
bill holder. Here lay the danger,of free banking. The bills issued were 
designed to circulate as money throughout the entire State. The great 

ortion of those persons, through whose hands they must pass, could not 
ome acquainted with the responsibility of those who should issue 
them. Hence, the provisions of the statute are designed almost solely to 
guaranty the redemption of the bills. It is “only as the makers of the 
circulating notes, that the bank department is clothed with a certain 
control and supervision over private bankers. 

It is for that, that the frequent reports are required to be made and 
published, and the power of visitation cuted upon the department. 
Hence, in construing the act, this idea should be constantly kept in view. 

The act requires no liberality of construction to make it efficient in 
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abolishing an odious monopoly, for every thing in the business in the 
nature of a monopoly was abolished by the act itself. But all the 
restrictions imposed were simply to protect the community against the 
issue of irredeemable and worthless circulating notes, and the act should 
receive @ liberal construction for the purpose of securing this benign 
object. 

Secondly, the whole tenor of the original act, as well as the subsequent 
amendments to it, show that the Legislature designed that the same 

y who received and issued notes should continue to be responsible 
for their redemption until they should be returned and cancelled at the 
department. By receiving and issuing the bills, the party, whether an 
association or an individual, assumes certain responsibilities towards the 

ublic, which continue so long as the bills remain in circulation. The 

Bast assumes the character of a bank and the latter that of banker. 
The bank being an artificial being, capable of perpetual succession, its 
identity is perpetual, whatever changes may occur in its officers or stock- 
holders. But the banker being a natural person, there is no succession 
to the business nor to the liability, at least by the act of the party. And 
the terms employed in almost every section of the act show, that the 
identical maker of the notes, and him alone, is to continue responsible 
for the discharge of those obligations which the act imposes upon the 
banker, so long as these bills remain in circulation. 

The maker of the bills is authorized to circulate them as money. 
They are to be presented to the maker for redemption ; in case of failure 
to redeem, notice is to be given to the maker by the superintendent, 
preliminary to his winding up the business. “The Comptroller may 
give to any person or association, so transferring stock, powers of attorney 
to receive interest or dividends thereon ;” and ,he may re-assign the 
bonds and mortgages to the person or association who transferred the 
same; and the + al &c., may receive the annual interest. 

So the banker who has received bills of the department is required to 
file a certificate stating the town, city or village in which he resides. So 
every banker is required to appoint an agent to redeem the notes issued 
by such banker ; and any neglect to redeem upon demand, subjects such 
banker to the payment of interest at the rate of 20 per cent. per annum 
upon the notes so demanded. 

Other portions of the statutes might be cited; but these are sufficient 
to show that the terms used are strictly applicable to the original par 
who commenced the business of banking, and to no one else ; that all 
the provisions of the statute are based upon the assumption that the 
party who issues the notes, and the party who is at all times responsible 
for their redemption, is identical; that the character and responsibilities 
of the banker are not to be transferred. It is only upon this assumption 
that effect could be given to many of the provisions. 

_ For instance, in the ease at bar, to whom should the circulating notes, 
issued by Keep, be presented for redemption? To whose agent in Troy, 
Albany, New York, should they be presented ? and who would be liable 
for the payment of the 20 per cent. in case of neglect to redeem? It is 
manifest that Keep is the party against whom an action upon such notes 
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must be brought, for he alone is the party making them. It follows, 
therefore, that he is liable for the payment of the extra interest ; and 
being the party liable for such payment, he is the only party against 
which the superintendent must proceed, in case of a neglect to redeem 
the notes and pay such interest in the time prescribed by the statute, 
He is the banker, so far as the bills in circulation are concerned, and the 
only one responsible for their redemption. There is not a term or an 
expression, in either the original act or the amendments, which refers to 
any successors or assigns of the party who receives and puts in circula- 
tion the bills. 

ou. * ~ * * * 

Third. This right of substitution would render nugatory many of the 
provisions of the statute, which were manifestly adopted for the benefit 
of the public, to enforce a prompt redemption of the circulating notes on 
presentment ; to give public notice of the proper place for such pre- 
sentment, and of the condition and responsibility of the banker. 

The statute requires no name to be assumed by the banker to identify 
his notes ; there is nothing by which they can be identified, except by 
the signature of the maker. And, although in this case the bills were 
issued in the name of the “ Mechanics’ Bank” of Watertown, yet one 
ground upon which the mandamus in this case was claimed, was the re- 
fusal of the superintendent to allow the plates to be altered, so that the 
new bills demanded should purport to be issued by the Mechanics’ Bank 
of Camden. Now, upon the assumption that the entire business of bank- 
ing has been transferred bodily from Keep to Storms, the bills in circula- 
tion should hereafter be presented for redemption to Storms. But how 
are the public to ascertain this fact? Here are $60,000 of bills in cir- 
culation, issued by Keep, purporting to be payable at Watertown, and 
which may be issued and re-issued until they are worn out. How are 
the thousands, through whose hands they pass, to know that they are not 
payable by the man who issued them, and at the place of his residence! 

How shall it be known that the agent of Storms in New York or 
Albauy is to redeem them ? 

But again, each banker is required to make a quarterly report of the 
condition of his business, which is to be published in the county of his 
residence. Upon the assumption that Keep has, by the transfer, ceased 
to be a banker, he is not required to make reports; but they should be 
made by Storm$. But his reports, whether made in his own name, or in 
the name of the Mechanics’ Bank of Camden, would convey no valuable 
information to those holders of the bills issued by Keep, who had never 
heard of the transfer, and who might look in vain among the bank re 
ports for information in regard to the Mechanics’ Bank of Watertown, or 
Keep, the maker of the bills. 

Fourth. It may be claimed that Keep still remains the banker as to 
the bills issued by him; but as to the issue of new bills, Storms is en 
titled to receive and issue them; and that, as to them, he should be 
deemed the banker by the department. 

Several decisive answers might be made to this proposition. 

1. It would entirely defeat the object of that provision of the statute 
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requiring the deposit of $50,000 of securities to entitle the individual 
banker to receive from the department circulating notes. It was con- 
ceded by both sides, upon the argument, that the purpose of this pro- 
vision is to prevent the multiplication of small and petty banks. But, 
upon the assumption that the business may be transferred, so as to entitle 
each successive owner to receive and issue bills in place of old ones re- 
tuned, or to fill up the circulation to the amount of securities deposited, 
each remaining responsible for the redemption of his own issues, an in- 
definite number of bankers might be doing business at the same time 
upon one deposit of $50,000. 

2. The statute requires the business to be done at the banker’s resi- 
dence. In the case supposed, each successive owner might reside in a 
different place; and as he would have the right to re-issue the bills 
signed and issued by his predecessor, the bills would be issued in one 
place and redeemable in another. This was the mischief which the act, 
requiring the business to be done at the banker’s place of residence, was 
designed to prevent. 

3. Upon this assumption, what effect would the failure of Keep to re- 
deem have upon the business of Storms, and vice versa? The failure of 
one must equally affect the other, otherwise the holders of the bills of 
both would not be equally secure. The securities stand pledged for the re- 
demption of all the bills in circulation, by whomsoever issued. 

Again, suppose the securities, in case of failure, should not be sufficient 
to redeem all the circulating notes, and the maker of one kind should be 
responsible and the other insolvent, could the holder of the bills issued 
by the latter compel the holders of the bills issued by the former to re- 
sort to his personal responsibility, leaving the securities to be applied in 
payment of the bills issued by the insolvent makers? Therefore, 

It will be seen that the idea of several different persons banking upon 
the same deposit of securities, would not only render nugatory impor- 
tant provisions of the statute, but it would involve the whole business, in 
its relations to the bank department, in a system so complicated that it 
would be next to impossible to administer it. 

Fifth. If the Legislature had designed that this business of banking 
should be the subject of transfer and sale from one to another, it is passing 
strange that no provision has been made in any of the acts pertaining to 
the subject for such acontingency. The contingency of a change of resi- 
denee of the banker is provided for, and notice required to be given to the 
department. But a change of ownership, an event infinitely more impor- 
tant, as affecting the relations of the banker to the department and to the 
public, is utterly ignored in all the legislation upon the subject. 

Again, the statute contains specific directions to be observed by the 
banker who desires to discontinue the business of banking. It does not 
recognise the right to relinquish the business by selling out to another, 
but by redeeming at least 90 per cent. of the circulation, and depositing 
to the credit of the superintendent an amount equal to the notes unre- 
deemed. The statute also points out divers ways by which the individual 
banker may forfeit his right to bank. Upon such forfeiture, it is made 
the duty of the superintendent to take the necessary steps to restrain him 
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from further prosecuting the business, and to wind it up. But a sale of 
the banker’s residuary interest in the securities furnishes no occasion for 
the exercise of this power. 

Upon the whole, it appears to me clear that there is no authority in 
the statute by which the right to receive from the department, and to 
issue circulating notes, is or can be acquired by transfer or assignment, 
either by a purchase directly of right, or by purchase of the stocks and 
other property employed in the business, 


Can the Courts control the discretion vested in the Superintendent rela- 
tive to the retention of Dividends on Stock, dc. 


The act of 1840 provides, that “whenever the securities deposited for 
the redemption of circulating notes shall, in the opinion of the 
Comptroller, (now the Superintendent,) become insufficient for that pur- 
pose, he may receive the dividends on stock, as well as the interest on 
mortgages, and deposit the same,” &c. 

The act provides for no particular kind of evidence to be taken by the 
Comptroller upon which to base his opinion, but the matter seems to 
have been left to his unlimited discretion. The statute would seem to 
be based upon the assumption that the head of the bank department of 
the State is possessed of peculiar opportunities, and has access to all the 
sources of information necessary to render him competent to make upa 
correct opinion when it is necessary to exercise the power given him, and 
when not. It may be assumed that he will, at all times, be familiar with 
the general business of the country, and particularly with the state of 
the money market, the value of stocks and other securities. By means 
of the reports made to the department, he may be supposed to havea 
thorough knowledge of the condition of each bank and banker of the 
State. In fine, it can scarcely be conceived where a power of that kind 
could more safely be lodged than with the head of the bank department. 

The question then arises, have the courts the legal power to control 
the superintendent in the honest exercise of his discretion in the matter! 
It is plain, to me, that they have no such power. 

In the first place, from the very nature of the case, the superintendent, 
with all his facilities for information upon the subject, would be much 
more competent to judge correctly than the courts themselves. There 
are many elements necessary to be taken into consideration to enable 4 
person to decide correctly, which cannot, from the nature of things, be 
supplied by evidence. For instance, the extreme pressure in the money 
market which has transpired since the decision of this case at Special 
Term, would have been difficult of proof before it happened; and yets 
close observer of the course and circumstances of trade might perhaps 
have predicted it with considerable confidence. The indications of what 
was coming might well have warranted a business man in taking extra 
precautions to guard against it, and yet have been altogether too uncer 
tain and unsatisfactory upon which to base the judgment of a court of 
justice. It is a mere question of business, upon which the most prudent 
and far-seeing might err. And yet it is a matter in regard to which 
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discretion must be vested somewhere; and no one will contend that the 

head of the department is not as well situated to judge correctly as any 
wer to which it might be entrusted. 

In the second place, the rule is well settled that when a discretionary 

wer is vested either in a court or officer, and they have exercised that 
discretion, a mandamus will not be granted. If the subordinate power 
refuses to act, they may be put in motion by mandamus, but they cannot 
be directed how to act. (12 J. R., 414; 19 J. R., 266.) This principle 
is elementary, and seems never to have been questioned in this State so 
far as it applies to cases where the discretion to be exercised is subject 
to no fixed legal rules. 

In the case of the People vs. Superior Courts of New-York, (5 Wend., 
114,) this court made a distinction between those cases and cases in 
which the inferior tribunal is bound to proceed according to well esta- 
blished legal principles. The court held, that in the former class of cases 
the discretion could not be controlled, whilst in the latter it might be. 
In the case at bar, the discretion was clearly not to be exercised accord- 
ing to fixed legal rules. No particular kind of evidence was to be 
adduced upon which the'superintendent was to base his opinion. His 
discretion was broad and unlimited. In such cases the rule is well 
settled, that the office of a mandamus is to compel the inferior power to 
act, and not to compel him how to act; to compel him to decide, but 
not to direct what the decision shall be. 

Thirdly. It is not necessary to decide what would be the effect of a 
manifest abuse of discretion. I am satisfied that the superintendent is 
not confined in such cases to the consideration of the value of the secu- 
rities aloné, either present or prospective. If such was the extent of his 
duty, he would be authorized, judging of the future from the past, to 
retain the income upon the securities in all cases in which they are 
partly composed of mortgages. But he should undoubtedly go further, 
and consider the probability of a suspension of payment by the bank in 
question. Upon this question, the conditions and future prospects of the 
money market, and the liabilities of the banker, together with his 
resources, become important elements of consideration. The superin- 
tendent had before him the quarterly reports, by which it appears that 
there were in circulation $62,634 in bills received from the department. 
The resources for the redemption of this circulation consisted of $1,200 
in specie and some $18,000 in notes and discounts. Here was a banking 
business in operation with a circulation of over $62,000, upon a capital 
not exceeding $20,000. Of the bills received from the department, over 
$40,000 must have been paid out for the securities deposited. Whether 
such a bank could transact a legitimate business a single day, during a 
pressure in the money market, we may not, without the testimony of 
those familiar with that kind of business, be able to determine judicially. 
The superintendent would be more competent to pass upon that question 
than this court. It is sufficient, however, that there was no more evi- 
dence before the Special Term than there is here, to show that a bank hav- 
ing three dollars of circulation to one of resources, including notes and dis- 
counts, is a sound bank. We cannot say that the superintendent, upon 
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this report, was not authorized to conclude that this bank was not entirely 
safe from those disasters which sometimes overtake the attempt to do a 
large banking business upon little or no ip ape It furnishes no answer 
that Keep stood ready at the time to pay the par value for the mortgage 
securities. They were not then for sale, and he did not propose to 
guaranty their future value. And if he had, the superintendent was not 
authorized to act upon any such security. He must judge of their value, 
and of their sufficiency as security for the redemption of the circulating 
notes, independent of any considerations of that character. Besides, it 
would scarcely require proofs to convince any one that where money is 
worth two or three per cent. a month in Wall-street, mortgages upon 
lands in the country, drawing interest at the rate of seven per cent. per 
annum, would not sell to any considerable extent at their par value. 

I am therefore satisfied that the relator was not entitled to a peremp- 
tory mandamus, and the order at special term must be reversed with 
costs. 

We have presented the points of this decision more at length, because 
the subject of revising these laws has been of late repeatedly before the 
legislature. In respect to the power of the bank superintendent to take 
the necessary measures to inform himself, there seems to ‘be great want 
of clearness, or rather great room for quibbling, as has been seen bya 
recent case, where the real owner of one of the travelling banks out west, 
a New-York broker, refused to allow his clerks and confidants to answer 
questions propounded by the examining agent, on the strength of legal 
advice. Why cannot the superintendent or the governor be authorized 
to engage the services of some competent lawyer to condense into one 
act the law as it now stands, and make such recommendations for 
amendments as shall seem advisable ? 


REDEMPTION OF THE PUBLIC DEBT. 


Tue following communication of the Secretary of the Treasury to the 
Committee of Ways and Means will attract a lively attention, as show- 
ing the mode adopted by him for purchasing the public stocks, and the 
reasons in favor of that mode over the mode heretofore pursued. The 
statement accompanying the communication shows the amount of stock 
secured and the large amount of interest saved by the purchase. 

We agree in opinion with the Secretary, that no mode of purchasing 
could be fairer to the public creditors than this, of purchasing by public 
offer at fixed prices, to the community at large, or more honorable to the 
government. 


Treasury Department, March 6. 
Sir,—I have the honor to acknowledge the receipt of your letter 
bearing date the 6th inst., enclosing the following resolution of inquiry 
from the House of Representatives: “That the Committee of Ways and 
Means be instructed to inquire into the expediency of changing the 
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resent mode of anticipating the payment of the public debt of the 
United States, by directing the withdrawal of the definite offers of the 
Secretary of the Treasury, and substituting therefor invitations to the 
holders of said debt to submit proposals for the surrender thereof at rates 
to be specified according to some uniform system in such proposals, the 
Jowest and most favorable of which may be accepted by the Secretary of 
the Treasury at such times and rates, and in such amounts, as shall be 
deemed expedient, and that the said committee report thereof by bill or 
otherwise,” referred to your committee, requesting my views as to the 
relative merits of the two modes of anticipating the payment of the pub- 
lic debt, with such other suggestions that I might deem proper. 

By the act approved the 3d day of March, 1853, authority is given to 
the Secretary of the Treasury to redeem the public debt at the current 
market price. The current market price was found by the sales of these 
stocks at the brokers’ board in New York and Philadelphia, and was 
subject to the fluctuations growing out of the condition of the money 
market, the number of purchasers, and the amount of stock offering. 

Under the authority of this act, no more of the public debt could be 
purchased than the current market price would conimand; and the cur- 
rent market price was subject to the combination of holders, who were 
always apprized of the fact that the government was in the market. The 
market was constantly on the advance while the government was pur- 
chasing, and there was, whilst the government was purchasing, no mode 
of avoiding the continued advance of the stocks, and withdrawing from 
the market would leave the money unproductive in the treasury. 

It was thought that this continued advance could be avoided by a 
public offer of the stocks at the then current market price, and that mode 
was adopted by the public offer stated in my annual report. The amount 
of stocks obtained between 4th March, 1853, and the 8d March, 1854, 
was $12,118,933 40. 

The effect of the offer was to withdraw all the government stocks 
from daily sale, at the brokers’ board, and ‘transfer the daily sale to the 
treasury, and enable the government to obtain all that was for sale in 
this country, and considerable amounts from Europe. 

On the Ist January, a public offer was made for $7,000,000 of the 
debt at somewhat different rates of premium for part of the debt, and 
the redemption has been continued under that public offer, and is now in 
satisfactory progress. The mode, by public offer, has prevented an ad- 
vance in the current market price, and enabled the government to obtain 
all that was in market, without reducing the balance in the treasury as 
low as authorized by the act. This fact proves that the premium was 
sufficient, because it secured all that was for sale; and was not too high, 
because it did not induce holders to part with their stock faster than the 
government had the means to anticipate the payment. 

It is believed that no mode can be devised that will procure a greater 
amount of the debt without advancing the premium, and none could be 
fairer to the public creditors, or more honorable to the government. 

The debt is now redeemed at a rate which would pay about four per cent, 
considered as an investment. The letter and table “A,” herewith trans- 

54 
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mitted, exhibit the amount redeemed up to 3d March, 1854, exclusive of 
the five per cents., redeemable by their terms 30th June, 1853, and the 
premium paid, and the saving to the government by paying in advance, 

The mode indicated in the resolution, in contrast with the one now in 
operation is, that the holders of the public debt shall periodically be 
brought in competition with each other by invitations from the Secretary 
of the Treasury, according to some uniform system contained in the pro- 
posals, and that the Secretary shall accept the lowest and most favorable 
offers, and redeem at such time, and in such amount, as he may deem ex- 
pedient. 

If, under this invitation, the Secretary is to fix the maximum he will 
give for the several stocks, it does not differ from the present mode of 
public offer, except that it would bring the holders into competition, with 
a hope of their underbidding each other, and thus enable the Govern- 
ment to obtain the debt for less money, and would make the redemption 
periodical instead of daily. But if, under this invitation, the Secretary 
is not to fix the maximum at which he will redeem the stock, the bidders 
will make their offers wholly in the dark as to what the Government will 
give, and whether their offers will be accepted ; and it is subject to the 
objection that bidders who are forced to sell, or who wish to sell for 
change of investment, will have to resort to the brokers’ board, because 
they will not be able to sell to the government and realize the amount 
daily, as the necessity and disposition to sell arise. 

It is believed that the result of such a change in the operations of the 
department in relation to the public debt would increase the unproduc- 
tive surplus in the treasury, and have a tendency to create alarm and 
anxiety in the public mind as to the effect of this large accumulation of 
coin upon the financial affairs of the country ; whilst a public offer at a 
fixed rate for the public debt has a tranquilizing effect, by the assurance 
that this accumulated surplus is subject to the redemption of the public 
debt whenever a pressure for money forces the stocks into market to 
meet the wants of the holders. 

I am, very respectfully, 
JAMES GUTHRIE, 
Secretary of the Treasury. 

Hon. Gro. S. Hovstoy, Chairman Committee of Ways and Means, 
House of Representatives. 


Tue Pusiic Dest or THE UnitTEp Srares. 
Communicated to the Bankers’ Magazine, 


The Secretary of the Treasury, by his circular dated Dec. 1st, 1853, offers the fol- 
lowing premiums on U. S. bonds, viz. : 
Stock redeemable 31st December, 1867, 121 per cent. 
° m 80th June, 1868, 
% ” SING DOOD, THOR 6 cevccctcvccccdesctsecees 116 
. bs 12th November, 1856, 
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The 1st having 14 years to run, is ome to an investment at......4.088 per cent. 
SB 5.05 144 “ a * 4.129 i. 
3d o.* “ “ “ “ 3.940“ 
from the Ist January, 1854. ° z 
The 4th, three years from the 12th November, 1853,............ 8.077 “ 
To prove the correctness of this calculation, I first undertake to show the position 
in which the holder would be at the end of the term, if he continued to keep the 
stock until redemption, compared with the result, if he should accept the above offer. 
The calculation is based upon the supposition that the interest is instantly reinvested 
at an average rate of 5 per cent. per annum, and therefore compounded semi-annually 
at that rate : 
Stock redeemable in 14 years, or 31st December, 1867. Principal,....... $1,000 
$30 paid semi-annually will improve in 14 years to....... seesee eocccce 1,195 79 


Receiving at the end of the term...... $2,195 79 
If redeemed on the 1st January, 1854. Principal $1,210. ‘atonal at the 

rate of 4.088 per cent. on $1,910 or 24.732 every six months, which 

will improve in 14 years to......... shaibinialactacaaaus eccecee $985 81 2,195 81 
Stock redeemable in 14} years, or 30th June, 1868. Principal,......... 1,000 
$30 paid semi-annually will improve in 144 years to........+..eeeeee0+ 1,255 69 

$2,255 69 

If redeemed on the ist January, 1854. Principal $1,210. Interest at 

4.129 per cent or 24.98 half yearly, will improve in ,14} years 

Rn: RO pie me eee at rs | 
Stock redeemable in 9 years, or 31st December, 1862. Principal,....... 1,000 
$30 half-yearly, for 9 years equal to....... Soeces .»-Lnterest, 


$1,671 59 
If redeemed on the Ist January, 1854,......e.seeeeeeeeeee $1,160 
Interest on $1,160, at 3.940 per cent., or 22.852 for 6 months, 
willimprove in 9 years to....... ieee ae tack Ketéab one eee 511 57 1,671 57 
Stock redeemable in 3 years from 12th November, 1853, or on 12th 
November, 1856. Principal, 
$30 half-yearly for 3 years, equal to........ saccsene 


$1,191 63 


If redeemed on the 12th November, 1853. Principal,........ $1,085 
Interest on $1,085 at 8.077 per cent., or 16.693 for 6 months, will 
improve in 8 years to..... <camaleedie $:0:'60.6.0:60,0.0 000-0. 0m0.0,6.6, San ae 


Had the Secretary of the Treasury selected a different mode for utilizing the funds 
in his hands, he might have benefited the Treasury as well as the community. He 
might have offered to loan the money upon the security of the stock, at the rate of 
6 per cent. per annum, by which he would have saved the whole interest due on the 
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same. He would have effectually relieved our money market, and having the power 
of stopping the loan in case of any unforeseen emergency, he could have provided for 
the perhaps improbable case, that the amount thus temporarily loaned, if recalled, 
could have been used for any other purpose. 


But by offering such enormous premiums, he has secured but a small percentage 
for the advanced payment, or rather for the use of the money, and has benefited 
almost exclusively foreign bondholders, who were induced to accept such liberal 
offers, and to send over their stock for redemption. 

This circumstance created an increased demand for Exchange; it consequently 
raised the rates of bills on Europe, multiplied our shipments of specie, and thus it 
became a great, if not the principal cause of the distress which has reigned for some 
time in our commercial circles. ~ 

Yours, very respectfully, 
J. FE. 

New-York, January 27th, 1854. 


Statement showing the amount of stock of the loans uf 1842, 1846, 1847, 1848, ang 
Texan indemnity, purchased from 4th March, 1858, to and including 8d March, 
1854; the interest which would have been payable provided the stock had matured, 
the saving to the Government on the purchase ; and also the amount of the debt of 
the corporate cities of the District purchased, and the amount saved upon such 
purchase previous to tts maturity. 


Interest from 
Redeemable. Jan. 1, 


Loan of 1842, Dee. 31, 1862,..... $1,898,385 49 1858,.... $1,139,081 
do. 1846, Nov. 32, 1856,..... 1,611,839 71 do. .... | 378,902 
do. 1847, Jan. 1, 1868,..... 5,948,550 00 ; 5,349,195 
do. 1848, July 1,1868,..... 1,717,158 20 do. .... 1,596,957 49 

Texan ind’y, Dec. 81, 1846,..... 252,000 00 1854,.... 188,600 00 


$11,422,933 40 $8,597,686 05 


Interest paid,.....ccccccccccccccccssccceccccces S418,097 38 
DI i 5 60.5n660.00000,6:0% 6406090 re 2,058,598 97 
‘ 2,586,691 35 


Saved to the Governmeént,. .....ccccccccccccsccccscoccccss 96,060,994 70 


Debt of corporate cities, ($60,000, payable annually,) $696,000. Interest 
to maturity, 1st January, 1865,.......cccccecccccccccccccccseecs $209,660 
Promiinas and interest paid) 6 oiiisisc.cscsceccevccccccasecs 110,490 


Saved to the Government,...cecccccccescssscecs ore 


. 
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FOREIGN ITEMS. 


Moxey Markers or Evrope—tThe continental capitals evince considerable dis- 
turbance in financial affairs. Tbe war rumors continue seriously to affect the values 
of public securities. Letters from St. Petersburg, dated 12th ult., state that the pro- 

osed issue of bank notes, to the amount of 60,000,000 silver roubles to defray war 
costs, would, it was averred, be borne out by the value of the specie in the cel of 
the citadel, stated to amount to 142,000,000 silver roubles: the normal proportion this 
specie is allowed to bear to paper curreney is 1 to 3; at present the latier is quoted at 
222,000,000, so that if the ‘hans is correct, there is still a margin of 204,000,000 for 
further issue, (other correspondence has pointed out that as soon as war shall be 
declared against the western powers, the Church will fteely open her coffers for the 
purposes of so holy a conflict.) It is further hinted that, as Russia will necessarily be 
compelled to * fight shy” at sea when attacked by England and France, she would 
issue letters of marque. 

It is known that the 50 million francs deposited in the Bank of France to the credit 
of Russia, have been withdrawn. 


France.—From the London Zimes we learn, that among the commercial reforms 
contemplated by the French government, the establishment of the system of bonded 
warehouses, comprised in the proposal for the construction of the Napoleon Docks at 
Paris, is likely to be carried forward, whatever may be the impediments interposed 
by the existing state of political affairs to the general run of new enterprises. The 
concession for these docks, which was given some time back to a public company, 
embraces the exclusive privilege for the issue of warrants analogous to those issued 
in this country, or goods in bond, and which constitute a facility to trade hitherto un- 
known in France. They are to apply alike to goods liable to the octroi duty, and to 
those which come under the general custom’s laws; and, as the annual value of the 
articles of raw material and consumption, together with that of free goods that enter 
Paris, is estimated, even under the existing arrangements, at £40,000,000, of which one 
half at least are likely to be warehoused, the measure would be of a momentous charac- 
ter. At the same time, from the simplification it would introduce, the friends of free 
trade believe it would be of considerable value in accelerating that movement. Under 
these circumstances, it is stated that Mr. Arthur Berryer, the son of the orator, has re- 
cently been dispatched to England on a special mission from the French government to 
gather full information regarding our docks and bonded warehouses, and the effect of 
the report he may ntake is anticipated with interest by the mercantile classes. 


ContinenTaL Finances.—Russian five per’ cents still maintain: high figures: sales 
quoted at 111 to 113 on the 7th, and 108 to 110 onthe 14th. Austrian five per 
cents were quoted at 88 to 90. Letters from Amsterdam state, that a large portion 
of Russian Imperial Bonds lately withdrawn from the English market by the Em- 
peror, were sold in the Amsterdam market for his account, to meet, it was supposed, 
the dividends due on the Russian loans, 

The Russian Government are said to have resolved upon an increase of £9,500,000 
in their paper circulation, to meet the cost of armaments in progress. At the same 
time, to prevent the distrust that might thus be occasioned, statements are given out 
that the specie in the citadel at St. Petersburg amounts to £22,500,000, while the 
existing paper circulation does not. exceed £35,000,000. This statement of the 
amount of specie on hand is doubted in London, and the amount of the paper issues 
is thought to be understated. 

It has been ascertained that two large steamships are in course of construction 
on the Tyne river, ostensibly for Russian merchants; but it is believed they are really 
for the Russian Government. 

The Austrian Government has declined to make a new loan; but in order to meet 
the exigencies of the year, has decided: 1. To issue State paper currency to the 
fixed maximum of 150 million florins, 2 A sale of assignats hypothecated on 
salines, 3, To open special credits for payments abroad. [London, Feb. 15.] 
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American Securities 1x Lonpon.—The chief transactions have been in the United 
States Federal Stocks, in Pennsylvania State Bonds, and in the Six per Cent. Bonds 
of the City of New Orleans, Quotations of the 15th March are thus reported: 


United States 6 per cent. Bonds, 1868,....... i ina pdetaaaeaias oe, Waa 1064 @ 107} 
Do. 6 per cent. Ins. Stock, 1867-8, 1064 a L074 
Pennsylvania 5 per cent. Bonds, 1877,...........eeeeseees hit: 78 
Maryland 5 per cent. Stg. Bonds, 
Virginia 6 per cent. Bonds, 1886, 
Boston City 5 per cent. Bonds, 1883, 
d 


Do. *44 0. 

Montreal City 6 per Cents., 1857-65. 
New Orleans City 6 percent. Bonds, 1863, 
Belvidere, Delaware 6 per cent. 1st Mort. and Convertible, 1877, 
Cincinnati and St. Louis 7 per cent. 1st Mort.,........ . 
Chicago and Mississippi 7 per cent. 1st Mort.,.........eseeeeeeeees 
Michigan Central 8 per cent. Ist Mort.,.......ccceeccecccccccecces 

Do. 6 TRE BOO, «600s nin ccssvcnsicevactons 
Pennsylvania Central R. R. 6 per Cents., 1880, 
New York and Erie 7 per cent. 1st Mort., 68-9, 

Do. 7 per cent. 2d Mort., 1859, 

Do. 7 per cent. 3d Mort., 3883 

Do. 7 per cent. Convertible, 1862... 
Ohio 6’s of "70, 

Do. 


Bank or Exetanp.—The following is a summary of the Bank of England returns 
to the 21st of January: 


Bank or EnGranp.—Liasi.ities, 


Capital,....... £14,5538,000 
Circulation, 6 

Less on hand, 7,135 22,271,495 
Bs Gb vee nopccscresewedecceses 3,333,780 
Public Deposits,.........., , 2,646,783 
Other Deposits, 13,894,599 
Seven day and other bills, ccocccee 1,282,096 


£57,931,753 


Government Debt... .'.....cccccccess 
Gold Coin and Bullion, 

do. in Banking Department, 689,576 16,096,266 
sae bid a6 0.550602 e0-0000 ‘ 16,522,538 
Other Securities,....... PDE RS Aaee Senet Wee as, SA Sew mn an tera ir 14,297,849 


a an £57,931,753 


The Zimes of March 16 says:—* The increasing tightness of the Money market, and 
the corresponding increase in the value of money, are, in the absence of any defiuite 
news from the East, the chief events during the past week possessed of interest to a 
commercial reader. This stringency is caused by the enormous demand recently for 
exportation to Paris, owing to a favorable rate of exchange, and it has been computed 
that upwards of £1,500,000 have, during the past fortnight, been extracted from the 
Bank coffers for that purpose. Much uneasiness is being felt, as the Government 
have stated that they will require a large amount for accommodation, and should the 
efflux of gold to the continent continue, the Bank may have again to apply the 
screw, and, by an additional one half per cent. to the rate of discount, add to the 
present embarrassment of trade. 

I 
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Buttron.—There has been an active sale of Bar Silver at 5s. 14d., which is a slight 
advance on previous quotations. Dollars remained as before, (4s. 114d.,) but the 
supply is good. The chief demand this week has been for the continent, which, from 
alteration in exchange, may induce a large export both of silver and gold for a short 
time. There have been some large arrivals of gold lately, and more looked for daily. 
Doubloons are not in much request, but prices do not give way. Money in full em- 
poyment, and rates without change. 

Foreign Gold in Bars, (Standard,) per oz.,... . 6d. 
do, Silver in Bars, (Standard,) per 02.,........0.0sceeeeeee asan 
Gold Coin, Portugal pes., per 0Z,...0 seeseceseceses ; 
do. Doubloons, Patriot, per oz.,....... Pew re eee eae ose 
do. do. BPMN, DOP OF. p.0<'ccin ds srncecsessabessys 
do. | Napoleons, per oz.,..... ee cveseeee ‘ 
do. 10: GhamnEOr PIDROR, Wier Ol 255 oo 55 ke ca slogee ene wee? we 
Silver Coin, Mexican and South American Dollars, per 0z,........ Pts 
Spanish Pillar Dollars, per oz., 

Frencu Bupcer.—The French Minister of the Interior has addressed a circular to 
the Prefects, informing them that the Emperor has just opened a credit of 2,000,000 
francs from the budget of the Interior, to be divided amongst the various institutions 
in France for affording immediate relief to the poor, and recommending them to pro- 
vide at once for the proper distribution of such sums as are allowed to the communes 
placed under their jurisdiction. A decree in the Moniteur authorizes the Bakers’ Bank 
of Paris, which commenced its operations on the 16th, to contract a loan of the amount 
of twenty-four millions of francs. 


Tae Banx or France —The most important feature in the financial advices from 
Europe is the advance in the rate of interest by the Bank of France, from 4 to 5 per 
cent. This step had not been anticipated at Paris, although the bank had £3,000,000 
less in coin, than in October last. In English circles it was well known, however, 
that under such circumstances, and on the approach of a general war, the change 
would take place. Upon this subject, the Morning Chronicle of the 21st ultimo says : 

The Bank of France, it appears, has raised its minimum rate of discount from 4 to 
5 per cent., and the current rates of interest are now, therefore, the same in both 
England and France. The measure which the Bank of France has adopted, is one 
which was to be expected. Money has for some time past been gradually becoming 
scarcer and dearer. The government, the bank and the people are all alike in want 
of money, and the present extremely threatening aspect of affairs, with reference to 
the Eastern question, tends to accelerate the demand and increase the want new ex- 
perienced. The operators on the Paris Bourse begin to view the#prospect of war as 
certain ; they do not take stock quite so freely as they have lately been wont to do, 
and although the French public have not yet exhibited any very eager desire to 
realize, there is no knowing how soon a panic feeling may prevail. The price of 
gold has an upward tendency at Paris; and we must expect a renewal of the recent 
active drain upon this country for the precious metal. The exports of gold to France 
have been more active during the last few weeks than for some time past, and they 
will now be more active than before. With regard to the probable state of our own 
market, in the event of war with Russia, some difference of opinion prevails. At 
present, there is no doubt that we are iu a most prosperous and highly advantageous 
position to receive a communication from St. Petersburg of the kind intended. Money 
is abundant in all directions, trade is healthy, and mercantile credit, sound. Whilst 
these circumstances must necessarily tend to check the depressing influence which an 
European war must have upon trade, commerce, industry and money, it is but too 
apparent that the commencement of hostilities, the end of which no one can foresee 
would undoubtedly cause some derangement. The natural effect of war has hitherto 
been to stop trade, make money dear, cause the funds and all other securities to fall 
in value, and produce a rise iu the prices of every article of consumption. Although 
there may, from the present unusually prosperous and healthy state of general affairs, 
be some modifications in the effects which war will produce, it cannot be doubted but 
that the result will sooner or — be generally injurious, and money must, in time, 
become dearer. By the close of the present or the commencement of the next month , 
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money will, from the heavy pressure of bills which will then come upon the marke 
be are cought after, and its value eta g What its after course will be will de. 
pend, in a great measure, upon the drain of gold upon this country, and ou Jj 

from Kucate and California, . of a — 

The increase in the rate of discount by the Bank of France has accelerated a te. 
newed return of the exchange against England, the demand for money inducin 
bankers to realize a considerable portion of the bills on London usually held in their 
portfolios. 

Letters from Brussels state that an immediate advance in the rate of discount js 
expected to be announced by the National Bank of Belgium. Up to the present 
time it has been as low as 2 per cent., while the ordinary terms of discount, with 
private establishments, have been 1} per cent. 


Sriver in Lonpon.—Letters received in London from Naples mention the suspen- 
sion of the mercantile firm of G. & G. Buono, Jun. Their liabilities are estimated at 
£40,000 sterling. Several small failures in London have resulted from that in 
Naples. 

Hamburg commercial letters state the rate of discount at 3} per cent. but with 
more firmness in the market. The returns from the Bank of France, for the past 
month, show considerable reduction in the stock of bullion, the diminution being 
£850,000 during the month, making a total reduction of £7,400,000 since August last 
The amount held was then £19,200,000, whereas now it is less than twelve millions 
sterling. 

The London Zimes of the 30th of January says: 

The dollars brought by the last West India steamer were disposed of at 574 d. per 
ounce, being a decline upon the prices lately realized. They were taken chiefly from 
contimental markets, the demand for China having considerable diminished. ~ 

Persons are attempting to dispose of spurious gold dust by offering it to money 
changers in London. It consists of small pieces of some hard kind of earth electro- 
typed, so as not to be discoverable by chemical tests. A parcel was brought to-day to 
Messrs Spielmann, in Lombard-street, which was completely undistinguishable from 
genuine gold dust, except by its friability and want of weight. 


MISCELLANEOUS. 


Insurance, Fire anp Martne.—Since the recent disasters, insurers, laboring under 
a temporary pani@fhave been considering the propriety of advancing the rates for 
premiums, and we believe that nearly all the marine companies have decided to ad- 
vance the rates from six to eight per cent. Our insurance companies-have for a 
series of years been realizing enormous profits, some of them dividing from thirty to 
forty per cent. of profits per annum, and the late unprecedented series of disasters 
we do not conceive to warrant the additional tax upon the merchants and ship 
owners, who, as well as the underwriters, have been heavy losers by the late calamr 
ties. Tbe Sun and Astor Companies have, we believe, not yet decided to concur in 
the advance. The matter is certainly one which should be managed with great deli- 
cacy. The rates of insurance in New York are already enormously high, and should 
not be added to thoughtlessly, under the influence of a panic. The managers of our 
companies certainly deserve great credit for the readiness with which they have met 
the large demands upon them. 


Pustro Works or PennsyLvanta —Propositions have been submitted to the people 
of Pennsylvania, and to their legislature, urging the sale of the public works of that 
State, on the ground that such works can be more profitably managed by individuals 
than by State authorities. 

In the legislature of Ohio, a similar proposition has been introduced, and the matter 
was referred to the Committee on Public Works and Public Lands. Mr. Taylor, a 
member, was prepared to discuss the measure, and took occasion to say, that instead 
of internal improvements, they might be denominated infernal improvements. 
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We are indebted to the Philadelphia North American for the following recapitula- 
tion of a statement prepared by the Auditor General and State Treasurer, of the 
total cost, revenue and expenditures of the public works to the close of the last 


fiscal year, Nov. 30,1853, As the question of the sale of these works is now before 
the people, the facts will have a peculiar interest: 


RECAPITULATION. 
Cost. 
$5,277,27 
1,737,285 22 
3,575,966 29 
2,708,672 12 
3,173,432 18 


Expenditures. 
$5,860,291 11 
862,933 08 
1,950,687 92 
4,014,788 86 
1,340,585 07 


Revenues, 
$9,020,273 39 
2,982,571 14 
1,496,429 79 
8,520,407 84 
2,812,312 32 


Lines. 
Columbia and Phila. Rail-Road, 
Eastern Division Canal, 
Juniata - : 
Allegheny Port. Rail-Road,.... 
Western Division Canal,....... 


tt 


Main Line. 
Delaware Division Canal, 
Susquehanna 
North Branch 
West Branch 


Lines in Operation. 
French Creek Division of Canal, . 
Beaver “ ° “ “ 


Finished Lines, 
Unfinished improvements, 
Board of Canal Commissioners,. . 
Board of Appraisers,.........- 
Collectors, Weigh Masters and 
Lock Keepers,. ..... 22.000 
Exploratory Surveyors, 


Amount received at the State 
Treasury from sales of public 
property belonging to the pub- 
ic improvements, together 
with amount received from 
canal fines, not embraced in the 
foregoing tables of revenue,. . 

In the several accounts for State 
printing, from July 1, 1844, to 
July 1, 1858, the portion 
chargeable to the public im- 
provements, amounts to 

Amount paid for the use of 
patent rights,......ccc.sse0 

Amount paid for engraving 
plates and printing bonds, ad. 
vertising loans, counsel fees at 
various periods, and other ex- 
penditures incident to the 
public improvements, may be 
stated at...... 


16,472,684 25 
1,454,936 63 

897,160 52 
1,598,379 35 
1,832,588 28 


2,255,694 03 
817,779 74 
519,364 92 

23,592,888 69 

8,093,044 05 
48,962 39 
17,584 93 

157,837 11 


32,542,267 77 


19,781,999 48 
2,746,650 25 
475,254 57 
1,374,258 87 
573,388 29 


24,951,501 46 
5,819 67 
88,312 29 


24,995,633 42 


24,995,683 42 


346,387 05 


14,029,241 
1,223,301 
605,990 
799,775 
815,318 


17,473,626 


143,911 
210,380 


17,827,853 


78,962 


1,540,798 


04 
06 
18 
24 
57 


09 
94 
00 
03 


39 


18 


19,447,653 


33,803 
6,400 


12,000 


45 
00 


00 


WOES isiéine bb onda nen $32,542,267 77 $25,842,020 47 $19,498,857 03 

If it be desired to connect with those expenditures the amount paid for interest on 
the loans pertaining, directly or indirectly, to the public improvements, the aggregate 
amount of the said interest, to the close of the fiscal year, 1853, may be stated at 
$35,137,796 13. 





838 Miscellaneous. [April, 


Guaranteed Interest. 


Danville and Pottsville Rail-Road Company, ieatese $221,076 538 
Bald Eagle and Spring Creek Navigation Company, 157,532 47 
Tioga Navigation aaeny, (now Rail-Road Company,) 61,647 16 
Codorus Navigation Company, (guaranteed loan,) cece 6,000 00 


$446,256 15 


The length of the Columbia and Philadelphia Railway, when built, was 82 miles; 
the Eastern Division of the Canal, 45 miles; the Juniata Division, 128 miles; the Alle- 
gheny Portage Railway, 36 miles; the Western Division, 103 miles; the Delaware 
Division, 60 miles ; the Susquehanna Division, 41 miles; the North Branch Division, 
73 miles ; the West Branch Division, 76 miles; the French Creek Division, 49 miles; 
and the Beaver Division, 30 miles. 

The unfinished improvements cost as follows: 


North Branch extension of Canal, $4,087,442 45 
West Branch " 5 353,574 78 
*Erie , " 8,196,148 70 
+ Wisconisco feeder,...... 893,440 71 
Allegheny feeder, es 31,591 56 
Gettysburgh extension of rail-road,.......esscecccecceccccees * 682,846 45 


$8,695,044 65 


Desr or Sr. Louts——Messrs. Duncan, Sherman & Co. offered recently for sale 
$250,000 St. Louis City Bonds, and $250,000 St. Louis County Bonds, all bearing 6 
per cent. The rail-roads in that region are now in course of construction, and promise 
to yield well. 


The present debt of the City of St. Louis in bonds sold, exclusive of rail- 
Ee ee eae Pe ie ee eid FRE ER ra Rea ee $1,960,206 
The debt of the county of St. Louis in bonds, exclusive of rail-road bonds, is 707,000 


$2,667,206 

Debt of the city in bonds delivered to rail-road companies, 1,075,000 
Debt of the county in do 

In addition to the above, the city has authorized to be issued : 
Bonds for rail-road subscriptions,.......0..eeeeeccecceceececececees 525,000 
Conditional additional subscriptions to the North Missouri and Iron 

EN. aides cc cccnstscuse pucsste® stderiomene 
Bonds for city purposes,....... enamide nd  aneacmerauncabl aie Perea 


Total, P $1,597,000 
County bonds authorized to be issued, but not yet delivered, to rail-roads, 1,300,000 


City and county bonds to be issued,..........+0+0+ evans oom aeeete $2,897,000 


Of the city and county bonds to be issued, about $500,000 are yet unsold. After 
making the necessary change of this amount in the above calculation, the result is as 
follows : : 


City and county bonds sold,.........+++- babieeicneisg.achmmatcaeeaee $3,642,296 
“ authorized, but not sold,....... ee Spit somiaacke einai tke 8,397,000 


cde RENEE RR RE TO OREMS5 0:46 00 O46 d0:8eedinaOS ccesevecess BtCOU mee 





*Transferred to Erie Canal Company. 
+ Transferred to Wisconisco Canal Company. 
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County Boxps.—The subject of county bonds for subscriptions to rail-road compa- 
nies, has again been brought before the courts of Kentucky. At the late term of the 
Cireuit Court of Warren County, Kentucky, an application was made to the presiding 
judge, (Graham,) agreeably to previous notice, praying an injunction to restrain the 
collection of the tax voted by that county for rail-road purposes. After able argu- 
ment on both sides, his honor refused the injunction. 


Texas.—Texas evinces a strong desire to avail herself of the remaining five millions 
of dollars of U. S. six per cent. bonds. The State has an overflowing treasury, but 
the public debt has not been materially reduced. In the legislature, Senator Durst 
introduced the following joint resolution : 

Whereas, it is extremely desirable, both as an act of justice to the creditors of 
Texas, and expedient on the part of the State, that the reserved five millions in the 
treasury of the United States should be in some manner appropriated to the payment 
and discharge of the liabilities of Texas: Therefore, by the Legislature of the State 
of Texas, 

Beit resolved, That our Senators and Representatives in the Congress of the United 
States be requested and authorized to make any arrangement with the Government 
of the United States and the creditors of Texas, touching the said five millions, 
which they may deem consistent with the honor and interest of the State. 

In December, Senator Allen introduced a bill to incorporate the Texas Steam- 
ship Company. The most important section in the bill is the third. It provides, 
that the Comptroller or Board of Commissioners shall pay over to the company, out 
of the money set apart to be loaned, the sum of $300,000 after they shall have built 
three first class steamships, worth from $125,000 to $150,000 each. The sum of 
$100,000 to be paid upon the completion of each one of the steamships, and delivery of 
the same in the port of Galveston, company to give bond, with mortgage on ship for 
the re-payment of money, interest at 8 per cent. per annum, to be paid semi-annually ; 
in case of failure to comply, the steamships to be sold on sixty days’ notice. 

Senator Potter introduced a bill providing for the liquidation and payment of the 
claim of Frederick Dawson. The claimant proposes to invest the whole amount of 
his claim in Texas rail-road stock, by subscribing fur the same at the office of the 
Comptroller, and authorizing that officer to pay the amount to the company whose 
stock he may have taken ; and also binds himself to subscribe an equal amount of his 
own funds for similar purposes. 

Tae Srxpenny Savines Banx.—We continue to hear the most gratifying reports 
of the practical workings of the Sixpenny Savings Bank,—gratifying mech ne as 
regards the moral influence, and the beneficial effects of the system upon the class of 
depositors for which the institution was specially organized. We give the following 
schedule of the business done at the Bank for ten different days, to show our readers 
that all the deposits are not mere sixpences. 


Sept. 19, 95 depositors of 6 cents to $861 96 


24, 184 . 12 ” 64 
76 12 ° 47 64 

12 

ll 


5, 106 
8, 54 
The largest number of depositors are under 14 years, judging from appearances, and 

some as young as five, by their parents or friends as trustees. The amount of de- 
posits of individuals range from five cents to fourteen hundred dollars. 
_ They do business at the Sixpenny Savings Bank on a much better plan than that 
10 vogue at most other institutions of the same character. There isgno waiting one 
and two hours at atime at its desks. Time is money, and the “ Sixpenny” takes good 
care not to rob its customers in this way. Days of deposit, Mondays, Thursdays, 
Saturdays, from 5 to eight o’clock in the evening. 
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BANK ITEMS. 


New Yorr.—Robert H. Lowry, Esq., who has been for more than twenty years con- 
nected with the Union Bank of Maryland, as Receiving Teller, and in other de 
ments, has been elected Cashier of the Bank of the Republic, in place of It. 
Soutter, Esq., who has been chosen President of the Bank. . 


New York.—Joseph W. Corlies, Esq., has been elected President of the St. Nicholas 
Bank, in place of Edward J. Mallet, “4. who declined a re-election, and who hag 
been elected Vice-President. The Bank has removed to its new quarters, in a spa- 
cious building erected by it, at the corner of Wall and New streets. 

Albany—ZJ. H. Van Antwerp, Esq., Corresponding Clerk of the New York State 
Bank, has been appointed Assistant Cashier of that institution. 

Albany— Andrew White, Esq., for some years an able and efficient director of the 
Commercial Bank of Albany, has been elected Cashier of the institution, in place of 
the late James Taylor, Esq. 


Massacuusetts—Samuel Frothingham, Esq., who resigned the presidency of the 
State Bank, Boston, two or three years since, has recently been elected to that office, 
in place of George Howe, Esq., who declined a re-election. 


New Banks.—Bills have passed the House of Representatives in Massachusetts, 
to establish the following new Banks: 

Grafton Bank; Monson Bank; Monument Bank; City Bank of Worcester; Pem- 
berton Bank ; Manufacturers’ Bank in Blackstone, (amended, changing the name to 
that of the Blackstone River Bank;) South Reading Bank; Miller’s River Bank; 
Northboro’ Bank ; City Bank of Lynn; Holliston Bank; Merchants’ Bank in Lowell; 
Bass River Bank; Conway Bank; Maverick Bank; Provincetown Bank; North 
Bridgewater Bank. 

Also to increase the capital stock of the Leicester Bank; John Hancock Bank; 
Freeman’s Bank; Taunton Bank; Housatonic Bank; Appleton Bank; Metacomet 
Bank; Mechanics’ Bank in New Bedford ; Howard Banking Co. ; Mechanics’ Bank in 
Boston ; Boylston Bank ; Broadway Bank; National Bank; Washington Bank; Black- 
stone Bank; Eliot Bank; Shawmut Bank; Columbian Bank; Quinsigamond Bank; 
Bristol County Bank; Machinists’ Bank ; Blue Hill Bank ; Lancaster Bank ; Grocers’ 
Bank; Village Bank; Central Bank; Neponset Bank ; Wamesit Bank ; Bunker Hill 
Bank; Pittsfield Bank; Rollstone Bank; Waltham Bank; Southbridge Bank; the 
Fitchburg Bank; and the Mahaiwe Bank, at Great Barrington. 


Hopkinton—The Hopkinton Bank has been organized by the appointment of Lee 
Claflin, Esq., as President, and Joseph Whitman, Esq., as Cashier. 


Matye.—Edward G. Hoag, Fsq., has been elected Cashier of the Ticonic Bank, 
Waterville, in place of Sumner Percival, Esq. 


New Banks.—The legislature at its present session has passed acts fdr the incor- 
ration of the following new Banks :—I. The Mousam River Bank. II. The Ocean 
ank. III. The State Bank, Augusta. 


Bank Capital.—The legislature has authorized an increase of capital for the fol- 
lowing :—I. The Maritime Bank, Bangor. II. The Calais Bank. 


Ruopg Istanp.—A charter has been proposed for the Elmwood Bank, at Cranston. 
Applications of this kind, when favorably received, lie over till the following session 
of the legislature, so that if any serious objection exists, it may be urged before the 
charter is granted. 


New Charters—The legislature, at its recent session, granted a charter for the 
Island Bank in New-Shoreham, and passed an act declaring void “an act to incor- 
porate the Baik of New England in East Greenwich.” 


Coxnecticut—The affairs of the bankrupt Eastern Bank of Killingly are, we learn 
from the Killingly Telegraph, in a fair way for settlement. At the last term of the 
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Windham Superior Conrt, the report of the Receivers was confirmed by the consent 
of the parties interested, and the case was continued until the April term. Those 
claims which were proved by the Receivers, being hardly a moiety of the whole, will 

bably be paid in full; the claims of Messrs. Wm. E. Chittenden & Abernethy to 
1,185 shares of stock are disallowed. 


Hartford—The Mercantile Bank has commenced operations under the general 
banking law of Connecticut, with a capital of $200,000. Samuel Woodrutf, Esq, 
President; James B. Powell, Esq., Cashier. 


Bridgeport—The Bridgeport City Bank will commence operations early in April. 
A. P. Houston, Esq., President; G. H. Fairchild, Esq., Cashier. 


Winsted—It is stated that a new Bank, to which a capital of $150,000 is already 
subscribed, and so organized that its capital can be increased to $1,000,090, is about 
to go into operation in Winsted. The name of the new institution is not yet an- 
nounced. The present bank at Winsted has, since its announcement, paid to its 
stockholders semi-annual dividends of four per cent., and its stock now easily com- 
mands a premium of 30 per cent. 


Vincinta.—The Report ef a Special Committee of the Virginia Legislature, made 
in reference to the operations and condition and reported malpraetices of the Bank of 
the Old Dominion, having been made to that body, im January last, a long debate 
ensued, and was followed by a resolution proposed by Hon. Mr. Ellyson, in the House 
of Delegates, for an indefinite postponement. This was adopted on the 24th February 
by a vote of 79 to 52. 

Several new Banks have been established under the Virginia free-banking law— 
among these is the Monticello Bank at Charlottesville, with a capital of $150,000, 
and $226,000 Virginia State Bonds as collaterals for circulation. Sales of the stock 
of this Bapk were made a few days since at 112.50. Under the new law of thas 
State, the stockholders are individually liable for the debts of the Bank. 


Sours Carortna.—J. Clarence Cochran, Esq., was, on the 23d of March, elected 
Cashier of the Southwestern Rail-Road Bank, Charleston, in place of James G. 
Holmes, Esq., resigned. 


Charleston.—At the meeting of the stockholders of the People’s Bank, at Charles- 
ton, the following resolution was adopted : 


Resolved, That the Board of Directors be instructed to advertise that they are 
ready from this day forward to receive payment of the whole remaining unpaid 
capital until the first day of November next, aud that interest at the rate of six per 
cent. per annum shall be charged on all amounts not paid on or after the 20th inst. 

It is stated that the meeting was a harmonious one, all differences as to the mode 
of calling in the capital being reconciled, and that the Bank will soon go into opera- 
tion. 


Missourt—Bank of the State of Missouri—The charter of this institution expires by 
its limitation on the second of February, 1857, and as but two general elections take 
place in the State prior to that time, it would seem to be proper and not untimely, 
that the public mind (through the press and otherwise) should be called to consider 
of the general subject of banking and circulation. 


LovistanA—The Mechanics and Traders’ Bank of New Orleans have just com- 
pleted the payment of their final dividend of 23 per cent. on the old stoek, amounting 
to about $350,000. The prompt manner in which the Commissioners have wound 
up the old assets is not less deserving of credit than the faithful management of the 
Bank, which enabled them to close with so large a profit, and to retrieve previous 
years of disaster. And it must be gratifying to the stockholders of the new institu- 
tion to know that their interests are contided to the same prudent and able hands, 
under which the old Bank prospered, and under which she enjoyed so large a share 
of the confidence of the community. 
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Ox10.—The Clinton Bank of Columbus, Ohio, has relinquished business, the charter 
having expired on the Ist January last. The tax laws of Ohio are so burdensome 
upon the bank stockholders, that the bank capital of the State is gradually diminish. 
ing. The President and Cashier of the Clinton Bank and a number of the former 
stockholders, have formed a private banking firm under the title of the Clinton Bank, 
of which D. W. Deshler remains Cashier. 


Invrana.—F. E. Foster, Esq., was, on the 2d March, elected President of the State 
Bank of Indiana, at Laurenceburgh, in place of E. G. Burkham, Esq, resigned, 


Wabash—The Upper Wabash Bank has commenced operations at ‘the town of 
Wabash, with a capital of $50,000. President, T. W. Tallmadge, Esq. ; Cashier, H. 
V. Weakley, Esq., recently Teller of the Hocking Valley Bank, Lancaster, Ohio, ; 


Wisconstx.—The Bank Commissioner of Wisconsin states, that on the 1st of Janu- 
ary, 1854, the amount of banking capital was $600,000. Since that time the follow- 
ing banks have commenced operations: City Bank of Oshkosh, capital $50,000; Ra- 
cine County Bank, capital $100,000; City Bank of Racine, capital $50,000; Bell's 
Exchange Bank, Milwaukee, capital $50,000; Bank of the West, Madison, capital 
$100,000; Bank of Fond du Lac, capital $25,000 ; Increased capital of Jefferson Co, 
Bank, capital $25,000; total, March 22d, $1,000,000. 

In addition, the following banks have filed their applications, and will soon be in 
operation :—Bank of Commerce, Milwaukee, capital, $100,000; Fox River Bank, 
Green Bay, capital, $25,000; Columbia Co. Bank, Portage City, capital, $25,000; 
Mercantile Bank, Beaver Dam, capital, $50,000; Bank of Neenah, Neenah, capital, 
$25,000; Dane Co. Bank, Madison, capital, $50,000. The amount of annual tax now 
paid by banks of the State, is $15,000. 

Kentucxy.—-The House of Representatives of Kentucky have passed a bill incor- 

rating the Planters and Manufacturers’ Bank by a vote of 51 to 36. The mother 

ank is to be at Louisville,and the branches at Elizabethtown, Glasgow, Cynthiana, 
Hawesville, Eddyville, Catlettsburgh, Winchester, Shelbyville, and Barboursyille, 
The capital is to be $2,600,000. 

The bills have been vetoed by Governor Powell, a portion of whose message may 

be found in our next No. 


Axpany, New-Yorx.—At a meeting of the Directors of the Commercial Bank of 
Albany, held at their Banking House, the following preamble and resolutions were 
adopted : 

Whereas this board has heard, with deep regret, the death of James Taylor, who 
for more than eighteen years past has held the important position of Cashier of this 
Bank, with signal ability and untiring zeal ; therefore, 

Resolved, That, by this afflicting dispensation of Providence, this institution has 
been deprived of a valuable and efficient officer, the community of a stainless and 
exemplary citizen, and his family of a justly beloved father and protector; and that 
while we mourn for ourselves and this Institution, we tender to the family of the 
deceased our warmest sympathy in this their day of trial, and, as a further mark of 
respect, will attend his funeral in a body. 

Resolved, That a copy of the preceding resolution, attested by the President of this 
Bank, be furnished to the family of the deceased, and published in the city papers. 

JOHN TOWNSEND, President. 


Avsany, March 16, 1854. 


A MANUAL FOR THE USE OF NOTARIES PUBLIC. [Onevol. octavo. Price one dollar.] 
The author of this valuable work is a learned member of the Boston Bar. He has evidently brought 
his accustomed diligence and acuteness to its preparation. It embodies the general rules and 
principles of law, with regard to Bills and Notes, together with forms of Protest and of Notice, and 
the statute !aws of the several States bearing upon those instruments. The volume is designed 
especially as a Manual for Notaries Public and Bank Officers, but may doubtless be referred to 
with advantage by men of business in general, dealing in negotiable mercantile paper—New 
York Tribune. 

Copies of this Manual for Bank Oficers and Notaries Public will be mailed to order, by the 


publisher of the Bankers’ Magazine. 
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Notes onthe Monen Market. 
New York, Marcu, 24, 1854. 
Exchange on London, sixty days’ sight, 84 @ 8% premium. 


Tux money market at this time presents less favorable features than were shown in our last 
monthly report. The causes are both domestic and foreign. At home there is an urgent demand 
for capital for various purposes, including rail-road enterprises, manufacturing companies, State 
improvements and for largely extended individual operations. Production, agricultural, commer- 
cial, mechanical, and in every department of human labor has, in this country, had a vast impulse 
given to it within the past few years. The States of Virginia, North Carolina, Georgia, Ohio, In- 
diana, and other States south and west, have undertaken, either as States or among their citizens, 
extensive internal improvements. Their rail-roads require the outlay of large capital in every 
ease. New York is looked to as the centre of commerce, and the market is at all times pressed with 
loans for the use of the companies carrying on these works. 

Thes high rate for money are consequently fully maintained. Little is done, on prime securi- 
ties, under seven per cent. in Wall street. The banks are discounting liberally, but outside the rates 
for first class business paper, range from 8 a@10 percent. The principal stock movements of the 
past month have been as follows :— 

1. North Carolina State six per cent. loan of $500,000. These bonds will bear date the first of 
January, 1854, payable in thirty years, with coupons attached, and the interest payable on the first 
days of January and July of each year, at the Bank of the Republic, in the city of New York, un- 
less when the purchaser may prefer to have them payable at the Treasury of North Carolina. 
They are issued under the authority of the Legislature of North Carolina, for the construction of 
the North Carolina Rail-Road; and in addition to the faith of the State, all the stocks held by the 
State in said road and the dividends from said stocks, are expressly pledged for their redemption. 
The bonds are by express enactment exempted from taxation. 

The following were the accepted bids :— 


Carpenter, Vermilye & Co., . . « + $30,000 | Alex. Cunningham, + « + $5,000 
Cammann & Co.,. . . . + + 125,000 | John C. Barnhardt, . ee 2,000 
A.M. Burton, ... . ee ee 5,000 | John B. Oliver, . . <i Ga + 10,000 
S0i Wisk, 2 <5. ‘ 10,000 | I. G. Lash, ... : 25,000 
Mme ce tt we 6 SO 8,000 | A. E. Kron, .. - 1,000 
J. Beard, Comptroller, . . ‘ 43,000 | J. Thompson, . . ‘c* + « « 235,000 


Mc Rs WGA, 2. + 0.0.0 0.4 2 & 6 1,000 Total $500,000 
oS ate . J 


The whole amount of bids was $2,500,000, the larger portion from this city. Those successful were 
1045 to 105.52, averaging 104.25. 

Il. Erte Ramt-Roap Loan.—It is understood that the New York and Erie Rail-Road have ne- 
gotiated the remainder of their third mortgage bonds, amounting to $2,700,000, through Messrs. De 
Launay, Iselin & Clark, and George Peabody & Co., of London. This will furnish a large sum in 
bills on London, where, it is said, the bonds will be forwarded. 

The last annual report of the New York and Erie Rail-Road Company stated the following as 
their aggregate liabilities on 30th September, 1853 :— 

Capital Stock issued, a . + «© «  « $10,000,091 08 
Funded Debt, ° . ° ° $20,173,868 90 


Floating Debt, . . . . ‘ a ar ° 2,685,026 49 cisuaue ee 
atresia 858, 


Transportation account, . . ° on ie 866,390 60 
Interest on Mortgage Bonds, ° gf Mig 465 00 


$33,225,843 16 


The Erie Rail-Road Company have declared a dividend of 3; per cent. for the current six months, 
payable on the first of April. We understand that the Company reserve a handsome surplus after 
paying the dividends. 
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IIL. The firm of Robert Garrett & Sons, of Baltimore, have purchased from the Baltimore and 
Ohio Rail-Road Company the balance of the bonds of 1885 remaining unsold, $500,000, at the rate 
of 87—the whole to be paid on the 8th of April, 1854, This will materially aid the Company in 
prosecuting their work, while it shows the confidence our moneyed men have in the company. 

There are other loans and stock movements before the public which claim the attention of 
capitalists, viz >— : 

I. Two millions dollars of Baltimore City six per cents will be awarded to the highest bidder on 
the Sth of April, being a portion of the aid granted by the city to the Baltimore and Ohio Rail-Road, 
The loan is equal to any other of the Baltimore city loans, and will constitute part of the common 
stock of the city, though issued in behalf of the Baltimore and Ohio Rail-Road. The Company, 
it is known, applied for an endorsement of its bonds, but the city corporation preferred an actual 
issue of its own stock, and a loan of money on mortgage to the rail-road, providing for the payment 
of interest, and with a sinking fund for the redemption of the principal. There has, then, certainly, 
been no better security upon the market lately, our present city stock having all along been bring- 
ing a handsome premium, and even with this opportunity for new investment offering, still com. 
manding 2} a $ premium. 

IL. The Atlantic and Pacific Rail~-Road Company, No. 229 Broadway, give notice that a call of 
one-half of one per cent. is made on the capital stock of the Company. The Company will now act 
under the recent law of Texas, which requires a deposit of $800,000 as a guarantee of tbe construc. 
tion of the road for a distance of fifty miles. 

ILI. The Reading Rail-Road Company have concluded to issue 20,000 shares of new stock in 
order to liquidate the floating debt, preferring this mode of raising the money to that of issuing an 
additional amount of bonds. 

IV. The Illinois Central Rail-Road have given notice that a book is now open at its office in this 
city, to give persons holding rights to subscribe to the capital stock of this Company, to perform 
that business in person or by attorney, and to pay the instalment of five dollars per share, with the 
interest thereon. The book will remain open until the Ist of January, 1855, when all those inter- 
ested failing to subscribe will forfeit their right to do so, 


SL 
DEATHS. 


At Columbia, S. C., on Sunday, March 19, Ker Boyce, Esq., aged 67 years, formerly and for many 
years President of the Bank of Charleston. 

He was called to its presidency upon the retirement of General Hamilton; and to the manage- 
ment of its affairs, which he conducted with great ability and success, he devoted himself for six or 
seven years. 


At Mystic Bridge, Conn., on Saturday, March 4th, Gzorer D, No. zs, Esq., aged 25 years, Cashier 
of the Mystic Bank. 

At Baltimore, Md., on Sunday, March Sth, aged 67 years, Jacop ALbert, Esq., formerly and 
for many years President of the Commercial and Farmers’ Bank of Baltimore. 


At Albany, N. Y.,on Wednesday, March 15th, James Taytor, Esq., Cashier of the Commercial 
Bank of Albany. 

Mr. Taylor was a native of Montrose, in Scotland. When buta youth. he left his home and went 
to the East Indies, where he was for many years an employee of the East India Company. 

About the year 1810 he came to New York for the purpose of engaging in business as a member 
of a House in the East Indies. But the Embargo interrupted commerce between England and 
America, and frustrated his purpose. He then became a Clerk in the Manhattan Bank, but was 
subsequently transferred to the Bank of America, where, as Teller and Cashier, he enjoyed, for 
nineteen years, an enviable reputation for capacity and ability. His health then failing, he re 
signed and went to Europe, from whence he returned greatly improved. 

When, in 1835, on account of the defaleation of its Cashier, the Commercial Bank was looking 
for an officer of capacity, integrity and character, Mr. Taylor was warmly urged as the man. He 
received the appointment, and has in all respects—and to the very letter—justified the high char- 
acter given of him, and realized the anticipations of the officers and stockholders of the Institution, 
to which he devoted all his talents, experience and time. 

Mr. Taylor was both @ banker and scholar. Few men studied finance and political economy 
more thoroughly, and none among us wrote more forcibly upon both questions, 





